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MANAGEMENTS’S DISCUSSION AND ANALYSIS

Our discussion and analysts of Jefferson County’s financial performance provides an
overview of the County’s financial activities for the fiscal year ended September 30,
2007. It should be read in conjunction with the County’s financial statements, which

begin on page 7.
FINANCIAL HIGHLIGHTS

» The County’s net assets decreased as a result of this year’s operations. Net assets
of our governmental activities increased by $626,519, or 5.30%. The County
does not have any business-type activities.

» During the year, the County generated tax and other revenues of $626,519 less
than the $22.08 million of its governmental program expenses. This compares to
last year, however, when revenues exceeded expenses by $736,453.

. & The total cost of the County’s programs increased by $4,320,598 over the
preceding year (or 24.30%).

o The general fund reported a decrease of $1,265,728 including net transfers of
$2,816,739 to other funds.

o The resources available for appropriation were $502,842 lower than budgeted for
the general fund. However, we kept expenditures within spending limits and
came in $484,580 under budget within the general fund.

USE OF THIS REPORT

This report consists of a series of financial statements. The Statement of Net Assets and
the Statement of Activities (on pages 9 and 10-11) provide information about the
activities of the County as a whole and present a longer-term view of the County’s
finances. These statements reflect the County as a whole and are deemed government-
wide financial statements. The Fund financial statements start on page 12. These
statements tell how governmenial services were financed in the short term as well as what
remains for future spending. Fund financial statements also report the County’s
operations in more detail than the government-wide statements by providing information
about the County’s most significant funds. The remaining statement for Fiduciary Funds
provides financial information about activities for which the County acts solelyas a
trustee or agent for the benefit of others outside of the County.



Reporting the County as a Whole

Our analysis of the County as a whole is detailed later in this discussion. One of the most
frequently asked questions about the County’s finances is “Is the County as a whole
better off or worse off as a result of this year’s activities?” The Statement of Net Assets
and the Statement of Activities report information about the County as a whole and about
its activities in a way that helps answer this question. These statements include all assets
and liabilities using the accrual basis of accounting, which is similar to the accounting
system used by most private companies. All of the current year’s revenues and expenses
are taken into account regardless of when cash is recejved or paid.

These two statements report the County’s net assets and the changes in them. You can
think of the County’s net assets (the difference between assets and liabilities) as one way
to measure the County’s financial health, or its financial position. Over time, increases or
decreases in the County’s net assets are one indicator of whether its financial health is
improving or deteriorating. You will need to consider other nonfinancial factors,
however, such as changes in the County’s property tax base, the condition of the County
roads and equipment, and other matters to assess the overall health of the County.

Since the County does not have any business-type activities (utilities, etc) and no
component units to report, the remaining activities of the County are governmental
activities. These include all of the County’s basic services, including law enforcement,
fire protection, building inspection, ambulance service, parks and recreation, library
services, road and bridge maintenance, etc. Property taxes, gasoline taxes, sales tax. and
State and Federal grants generally finance most of these activities.

Reporting on the County’s Most Significant Funds

The fund financial statements begin on page 12 and provide detailed information about
the most significant funds and not the County as a whole. Some funds are required to be
established by State law or other governing authority. However, the County Commission
may establish other funds to help it control and manage money for particular purposes or
to show that it is meeting legal responsibilities for using certain taxes, grants, and other
money (like grants received from State and Federal Agencies). The County has only the
general fund, special revenue funds, capital projects fund and debt service fund which are
all considered to be governmental funds. There are no proprietary funds maintained by
the County.

All of the County’s basic services are reported in governmental funds, which focus on
how money flows into and out of those funds and the balances left at year-end that are
available for spending. These funds are reported using an accounting method called
modified accrual accounting, which measures cash and all other financial assets that can
readily be converted to cash, The governmental fund statements provide a detailed short-
term view of the County’s general government operations and the basic services it
provides. Governmental fund information helps you determine whether there are more or
fewer financial resources that can be spent in the near future to finance the County’s
programs, We describe the relationship {or differences) between governmental activities
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(reported in the Statement of Net Assets and the Statement of Activities) and
governmental funds in a reconciliation at the bottom of the fund financial statements.

The County as Trustee

The County is the trustee, or fiduciary, for several sources of funds that belong to other
governmernts, individuals or agencies. All of the County’s fiduciary type activities are
reported in separate statements. We exclude these activities from the County’s other
financial statements because the County cannot use these assets to finance its operations.
The County is responsible for ensuring that the assets reported in these funds are used for

their intended purposes.
THE COUNTY AS A WHOLE

The County’s net assets decreased by $626,519 from a year ago. Our analysis is detailed
below regarding Table 1, net assets and Table 2, changes in net asses.

Tabie 1
NET ASSETS
Governmental Activitfes
9/20/2007 9/30/2006

Current assets $ 7,130,032 $ 7,496,287
Capital assets 7,172,677 7,580,364

Total assets 14,302,709 15,076,651
Long-term debt outstanding 2,437,769 2,633,949
Other liabilities 671,291 622,534

Total liabilities 3,109,060 3,256,483
Net assets:
Invested in capital assets,

net of debt 4,538,728 4,723,854
Restricted 3,300,027 4,317,231
Unrestricted 3,354,894 2,778,983

Total net assets $ 11,193,849 $ 11,820,168

Unrestricted net assets, the part of net assets that can be used to finance day-to-day
operations without constraints established by debt covenants, enabling legislation, or
other legal requirements, increased by $575,911 (or 20.7%) over the prior year.

Restricted net assets decreased by $1,017,204 (or 23.6%) from the prior year.

The primary reason for the decrease in uarestricted net assets was a significant increase in
spending for transportation related expenditures and grant expenditures without budgeted
transfers from available unrestricted net assets. These expenses were a result of the
hurricanes suffered in the last few years back to 2003 and increased spending within

some granf programs. :
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Table 2
Changes in Net Assets

Governmental Activities
9/30/2007 9/30/2006

Revenues
Program revenues:
Charges for services $ 1,539,880 % 3,359,475
Federa!l and state grants 7,342,258 -5,894,099
General revenues:
Property and cther taxes 9,720,639 8,465,887
Intergavernmental revenues 2,434,138 516,538
Other general revenues ' 416,958 260,249

Total revenues 21,453,874 18,496,248
Program expenses:
General government . 5,583,729 3,720,780
Transpaortation 5,913,584 5,015,314
Public safety and judiciary 5,621,320 4,537,398
Health and sanitation 2,191,631 ‘ 1,774,901
Economic development 2,048,139 2,225 701
Veterans affairs 8,910 24,121
Culture and recreafion 503,635 234,489
Interest on long-term debt 209,445 227,090

Total program expenses 22,080,393 17,769,795
Increase (decrease) in netassets  § (526,519) 3 736,453

The County’s total revenue increased by 16.0%, or $2,957,626 during the year while total
expenses increased by 24.3%, or $4.320,598. The growth in total revenues was due
primarily to an increase in tax revenues and state and federal grants to improve roads.

THE COUNTY’S FUNDS

The County’s governmental funds (as presented in the balance sheet on page 12) reported
a combined fund balance of $6.65 million, which is a decrease of $441,293 over the prior
year. Included in this year’s total change in fund balance is a decrease of $1,265,728 in
the County’s general fund balance. The general fund had an excess of revenues over
expenditures of $1,551,011 and net transfers to other funds of $2,816,739 resulting in the
decrease in fund balance noted above. In addition, these other changes in fund balances
should be noted:

¢ The County transportation trust fund experienced an excess of revenues over

expenditures of $16,254 and had no transfers to other funds resulting in an increase
in fund balance of the same amount.
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e The fine and forfeiture fund incurred an excess of expenditures over revenues of
$1,948,277 and had transfers from other funds of $2,106,280 resulting in an
increase in fund balance of $158,003.

¢ The sales tax fund had an excess of revenues over expenditures of $765,918 and
transfers to other finds of $532,684 resulting in a net increase in fund balance of
$233,234.

e The capital projects fund incurred a deficit of expenditures over revenues of
$604,278 and transfers from other funds of $715,000 resulting in an increase in
fund balance of $110,722.

General Fund Budgetary Highlights

The County Commission revised the County budget several times throughout the fiscal
year. These budget amendments are required to properly reflect unanticipated revenues
and unforeseen events that happen during most every fiscal year. After considering these
amendments, the general fund actual revenues were under budget by $502,842.

Overall expenditures were less than amounts appropriated by $484,580. Operating
expenditures were less than appropriations primarily in the areas of the County jail,
general County operations, Property Appraiser’s office, Tax Coliector’s office, Clerk’s
office and the Supervisor of Elections’ office. _

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The County had $7.17 million, net of depreciation, invested in a broad range of capital
assets, including land, buildings, roads, bridges, park facilities and equipment. This
represents a net increase (including additions and deletions) of $144,246 over last year.
Table 3 below details the composition of these assets.

Table 3
Capital Assets at Year-end
{Net of Depreciation)
Govemmenﬁl Activities
. 9I30/2007 9/30/2006
Land s 67184 5 671164
Buildings & Improvements 5,084,521 5,280,595
Equipment 1,814,679 1,721,524
infrastructure - -
Totals $ 7,580,364 $ 7,673,283



Major additions for the year were land, heavy equipment, automotive equipment and
sanitation equipment. Infrastructure includes all the County roads and bridges which are
fully depreciated.

Debt

The County had various instaliment purchase obligations of $73,949 and Revenue Bonds
of $2,560,000 outstanding at the end of the 2007 fiscal year, a decrease of $222,461, as
shown in Table 4.

Table 4
Outstanding Debt at Year-end

Governmental Activities

8/30/2007 9/30/2006
Installment obligations $ 73,949 3 153,410
Revenue bond 2,560,000 2,703,000
Totals $ 2,633,949 3 2,856,410

Items of equipment have been bought in prior years under various instaliment equipment
obligations bearing interest at 5.5% to 5.84% per annum. These obligations require
monthly and annual installments of varying amounts through March, 2010. The Revenue
Bond is dated October 20, 1999 and bears interest at 4.5%. Interest and principal are
payable annually each September 1* starting in 2001 through September 1, 2020.

~ The Bond and the interest thereon are payable solely from and secured by a lien upon and
a pledge of (i) the amount of the local government half-cent sales tax distributed by the
State to the County, and (ii) the amount of pari-mutual tax revenues distributed to the
County.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The County’s elected Commissioners consider many factors when setfing the fiscal year
2008 budget to include assessed values, tax rates and charges for services. One of those
factors is the economy. Jefferson County is not a fast growing County compared to other
metropolitan areas of the State, however, the County does continue to enjoy growth in its
population and offers its citizens a relaxed form of lifestyle when compared to other,
more populous strrounding areas.

It is expected that the assessed value of property within the County will be decreased by
approximately 17% for 2008; however the millage rate will probably remain the same.
The assessments for fire and landfill will probably be adjusted for some increase which
will produce more revenue to offset increased costs in these areas. The decrease in
assessed value of property will generate less in ad valorem taxes of approximately
$800,000 for the 2008 budget year.
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CONTACTING THE COUNTY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, custoners, and
creditors with a general overview of the County’s finances and to show the accountability
for the money it receives. If you have questions about this report or need additional
financial information, contact the Clerk of the Circuit Court, County Courthouse, Room
10, Monticello, Florida 32344.
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INDEPENDENT AUDITOR’S REPORT

The Honorable Members of
the Board of County Commissioners
. The County of Jefferson, Florida

We have audited the accompanying financial statements of the governmental activities,
each major fund, and the aggregate remaining fund information of the County of Jefferson,
Fiorida (“County™) as of and for the year ended September 30, 2007, which collectively comprise
the County’s basic financial statements as listed in the table of contents. These financial
statements are the responsibility of the County's management. QOur responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund, and the
aggregate remarning fund information of the County of Jefferson, Florida, as of September 30,
2007, and the respective changes in financial position thereof for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated May
27, 2008, on our consideration of the County's internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of our report on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

1
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The budgetary comparison schedules reflected in the table of contents are not a required part of
the basic financial statements but are supplementary information required by the Governmental
Accounting Standards Board. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation
of the required supplementary information. However, we did not audit the information and
express no opinion on it.

Qur audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the County’s basic financial statements. The combining nonmajor fund
financial statements and the combining statement of net assets for fiduciary funds are presented
for purposes of additional analysis and are not a required part of the basic financial statements.
The combining nonmajor fund financial statements and combining statement of net assets for
fiduciary funds have been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, are fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the County’s basic financial statements. The accompanying schedule of
federal and state financial assistance, as required by the U.S. Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Prafit Organizations, the Rules of
the Auditor General of the State of Florida, and the Florida Single Audit Act, is presented for
purposes of additional analysis and is not a required part of the basic financial statements and, in
our opinion, is fairly stated, in all material respects, in relation to the basic financial statements
taken as a whole.

4“;«17—««1 olet f G



JEFFERSON COUNTY, FLORIDA
STATEMENT OF NET ASSETS
September 30, 2007

ASSETS

Current assets:

Cash, including time deposits

Investments

Accrued interest receivable

Accounts receivable
~ Due from other governments

Inventory of supplies

Total current assets

Noncurrent assets:
Capital assefs (naf)

Total assets

LIABILITIES
Current liabitifies: '
Accounts payable
Capital lease obligations
Public improvement revenue bonds payable

Total current liabilities

Noncurrent liabilities:
Capital lease obligations
Public improvement revenue bonds payable
Total noncurrent liabilities
Total liabilities

NET ASSETS
invested in capital assets, net of related debt
Reserved for inventory
Restricted for:

Debt service

Capital projects

Law enforcement

Solid waste

Fire safety

Emergency communications
Unrestricted

Total net assets

3
See accompanying notes to the basic financiat statements.

Governmental
Activities

$ 5,319,810
432,812

458

353,771
905,007
118,174

7,130,032

71728677

——

14,302,709

—_— T e,

475111
47,180
149,000

————a——

671,291

26,769
2,411,000

e e ettt

2,437,769

= Mt )

3,109,060

4,538,728
118,174

228,208
111,485
886,319
504,794
647,630
802,417
3,354,894

$ 11,193,649
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JEFFERSQGN COUNTY, FLORIDA
STATEMENT OF ACTIVITIES
Year ended September 30, 2007

Program Revenues

Fees, Fines and Operating Net
Charges for Grants and {Expense}
Functions/Programs Expenses Services Contributions Revenue
Governmental activities: '
General government:
Board of County Commissioners $ 1467833 % 175,331 % 401,584 $ {890,538)
Tax Collector 401,396 229,688 - (171,708)
Property Appraiser 423,791 6,495 - {417,206)
Clerk of the Circuit Court 136,818 - - (136,818)
Supervisor of Elections 206,986 742 - (206,244)
Other general govemment 2946905 39.759 - {2 907 1486)
Total general government 5,583,729 452,015 401,564 {4,730,150)
Transportation: -
County roads and bridges 5,913,584 25,843 4,587,968 _ {1,209.773)
Public safety and judiciary: -
Ambulance service 914,036 544,004 - {369,942)
Law enforcement 3,343,087 188,262 92,884 (3,051,941
Fire : 570,073 16,867 - {553,206)
County jail 277,114 - - (277,114)
Emergency management and communications 261,812 - 294,498 32,686
State attorney 20,693 - - {20,693}
Public defender 25,482 - - {25,482)
Building inspection 133,757 167,406 - 33,649
Other public safety and judiciary 75,266 - - {75,266)
Total public safety and judiciary 5,621,320 926,629 387,382 {4,307,309)
Heatth and sanitation:
Health department 118,250 26,702 - (91,548)
Refuse and solid waste 1,860,917 108,691 246,881 (1,505,345)
Indigent health care 173,264 - - (173,264}
Mentat health 39,200 - - {38,200}
Total health and sanitation 2191631 135,393 248,881 {1,809,357)
Economic development:
Economic development 43,281 - - {43,281)
Housing assistance 1,745,711 - 1,578,071 {167,640}
Agriculture/soil conservation 2508 147 - - {259,147
Total economic development 2,048,139 - 1,578,071 {470,068)
4

See accompanying notes to the basic financial statements.



JEFFERSON COUNTY, FLORIDA
STATEMENT CF ACTIVITIES
Year ended September 30, 2007

Program Revenues

Fees, Fines and Operating Net
Charges for Grants and (Expense)
Functions/Programs Expenses Services Contributions Revenue
Veterans affairs: -
Veterans affairs 8,910 - - (8,910
Total veterans affairs 8,910 - - (8,910}
Culture and recreation: -
Library 243,552 - 140,393 (103,159)
Recreation 260,083 - - (260,083)
Total culture and recreation 503,635 - 140,393 (363,242)
Interast charges 209,445 - - {200,445)
Total governmental activities $ 22,080,393 $ 1,539,880 7,342,259 _(13,198,254)
General revenues:
Taxes:

Ad valarem 4,922 BG2

Racing taxes 223,250

Sales 2,491 A67

E-911 taxes 153,867

Gasoline 1,801,128

Intergovernmental 2,434,138

Card Room tax 10,657

Tourist Development 17,408

Misceilaneous 416,958

Total general revenues

Change in net assets
Net assets - beginning of the year

Net assets - end of the year

See accompanying notes to the basic financlal statements.

12,571,735

(626,519)

11,820,168

$ 11,103,649
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JEFFERSON COUNTY, FLORIDA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED SEPTEMBER 30, 2007

Reconciliation of tha change in fund batances - total governmenta funds
to the change in net assets of govermmental activities:

Net change in fund balances - total governmentat funds $ (420,342)
Amounts reported for governmental activities in the Statement of Activities are
different because:

Govemmental funds report capital outlays as expenditures while govemmental
activities report depreciation expense to allocate those expenditures over
the life of the assets:

Capital asset purchases capitalized 497 878
Depreciation expense {742,044)
Capital asset dispositions (184,472)

Repayment of debt principal is an expenditure in the govemmental
funds, but the repayment reduces iong-term liabilities in the

Statement of Net Assets: )
Capital lease abligation principal payments 79,461
Public Improvement Revenue Bond principal payments 143,000
Change in Net Assets of Governmental Activities 3 __(626519)

See accompanying notes to the basic financial statements.



JEFFERSON COUNTY, FLORIDA

STATEMENT OF NET ASSETS
FIDUCIARY FUNDS
September 30, 2007
ASSETS
Cash
Total assets
LIABILITIES
Due to other agencies
Deposits held in escrow
Total liabilities
10

See accompanying notes to the basic financial statements.

Agency
Funds
$ 1470131
5 1,470,131
$ 966,887
503,244
$ 1,470,131



The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The County of Jefferson, Florida legally exists under Article VIII of the Constitution of the
State of Florida as a non-chartered County and operates under an elected County
Commission (five-members) and provides services to its more than 11,000 residents in many
areas, including law enforcement, community enrichment and development, culture and
recreation, and human services,

. The Clerk of the Circuit Court, Supervisor of Elections, Tax Collector, Property Appraiser,
and Sheriff constitute the other elected officials of the County. Theses Constitutional
Officers maintain separate accounting records and budgets from the Board of Cowunty
Commissioners. The Constitution of the State of Florida, Article VIII, Section 1(d) created
the constitutional officers and Article VII, Section 1(e), created the Board of County
Commissioners.

The financial statements of the County have been prepared in accordance with generally
accepted accounting principles (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the standard-setting body for governmental
accounting and financial reporting. The GASB periodically updates its codification of the
existing Governmental Accounting and Financial Reporting Standards which, along with
subsequent GASB pronouncements (Statements and Interpretations), constitutes GAAP for
governmental units along with the American Institute of Certified Public Accountants
publication entitled Audits of State and Local Governmental Units, and pronouncements of
the Financial Accounting Standards Board (when applicable). The more significant
accounting policies of the County are described below.

1. Reporting Entity

The concept underlying the definition of the reporting entity is that elected officials are
accountable to their constituents for their actions. The reporting entity’s financial statements
should allow users to distinguish between the primary government (the County) and its
component units, As required by generally accepted accounting principles, the financial
reporting entity consists of (1) the primary government (the County), (2) organizations for
which the County is financially accountable, and (3) other organizations for which the nature
and significance of their relationship with the County are such that exclusion would cause
the reporting entity’s financial statements to be misleading or incomplete, The County is
financially accountable if it appoints a voting majority of the organization’s governing body
and (a) is able to impose its will on that organization or (b) there is a potential for the
organization to provide specific financial benefits to, or impose specific financial burdens

on, the County. i



The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Continued)
September 30, 2007

The County may be financially accountable if an organization is fiscally dependent on the
County regardless of whether the organization has (a) a separately elected governing board,
(b) a governing board appointed by a higher level of government, or (c) a jointly appointed
board. Based on these criteria, County management examined all organizations which are
legally separate in order to determine which organizations, if any, should be included in the
County’s financial statements. Management determined that the Jefferson County
Recreation Board and the Library Board are not considered part of the reporting entity of the
Board of County Commissioners (BCC) because the BCC exercises no oversight
responsibility and has no accountability for fiscal matters of those entities.

2. Basis of Presentation

The government-wide financial statements (the statement of net assets and the statement of
activities) report information on all of the activities of the County. The effect of interfund
activity has been removed from these statements. Governmental activities, which normally
are supported by taxes and intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on fees and charges for suppott.

The statement of activities demonstrates the degree to which the direct expenses of a given
program are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific program. Program revenues include 1) charges to customers or
applicants who purchase, use or directly benefit from goods, services, or privileges provided
by a given program and 2) operating or capital grants and contributions that are restricted to
meeting the operational or capital requirements of a particular program. Taxes and other
items not properly included among program revenues are reported instead as general
revenues. Fiduciary funds are not included in these financial statements.

Fund Financial Statements

The County segregates transactions related to certain functions or activities in separate funds
in order to aid financial management and to demonstrate legal compliance. These statements
present each major fund as a separate column on the fund financial statements; all non-major
funds are aggregated and presented in a single column.

Governmental funds are those funds through which most governmental functions typically
are financed. The measurement focus of governmental funds is on the sources, uses and
balance of current financial resources. The County has presented the following major
governmental funds:

12



The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Continued)

September 30, 2007

General Fund-

General Fund is the main operating fund of the County. This fund is used to account for all
financial resources not accounted for in other funds. All general tax revenues and other
receipts that are not restricted by law or contractual agreement to some other fund are

accounted for in this fund. General operating expenditures, fixed charges and capital
improvement costs that are not paid through other funds are paid from the General Fund.,

County Transportation Trust Fund-

County Transportation Trust Fund is a special revenue fund used to account for the gasoline
and fuel taxes that are restricted for specific purposes.

Fine and Forfeiture Fund-

Fine and Forfeiture Fund is a special revenue fund utilized to account for fines, forfeitures
and specific ad valorem taxes levied within this fund. Resources in this fund are restricted to
use for law enforcement,

Sales Tax Fund-

Sales Tax Fund is a special revenue fund utilized to account for the Local Option Sales Tax
collections and the use of such funds.

Capital Projects Fund-
Capital Projects Fund is used to account for funds received and expended for construction,

renovation, expansion and major improvement of various County facilities, acquisition of
land and other large nonrecurring projects.

13



The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Continued)

September 30, 2007

3. Measurement Focus and Basis of Accounting

Measurement focus refers to what is being measured; basis of accounting refers to when
revenues and expenditures are recognized in the accounts and reported in the financial
statements. Basis of accounting relates to the timing of the measurement made, regardless of
the measurement focus applied.

Governmental fund financial statements are reported using the current financial resources
measurement focus and are accounted for using the modified accrual basis of accounting.
Under the modified accrual basis of accounting, revenues are recognized when susceptible to
accrual; i.e., when they become both measurable and available. “Measurable” means the
amount of the transaction can be determined and “available” means collectible within the
current period or soon enough thereafter to be used to pay liabilities of the current period. A
one-year availability period is used for recognition of all Governmental Fund revenues.
Expenditures are recorded when the related fund liability is incurred. However, debt service
expenditures, as well as expenditures related to compensated absences are recorded only
when payment is made. ' '

The revenues susceptible to accrual are licenses, charges for services, intergovernmental
revenues and interest income. Gasoline and Sales taxes collected and held by the state at
year end on behalf of the County are also recognized as revenue. All other governmental
fund revenues are recognized when received.

4, Budgetary Control

Florida Statutes establishes the fiscal year as the twelve-month period beginning October 1.
The various departments of the County and the Constitutional Officers submit to the Clerk
of the Circuit Court a budget of estimated expenditures for the ensuing fiscal year after
which the Clerk subsequently submits a budget of estimated expenditures and revenues to
the Board of County Commissioners.

Upon receipt of the budget estimates, the Board of County Commissioners holds public

hearings on the proposed budget. Information about the proposed budget is then published
in the Monticello News.

14



The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Continued)
September 30, 2007

The budget is legally enacted through passage of a Resolution by the Board of County
Commissioners. The Board of County Commissioners is authorized to transfer budgeted
amounts between line items and departments within any fund; however, any revisions that alter
the total expenditures of any fund must be due to unanticipated revenues and be approved by the
Board of County Commissioners and an amendment to the originally adopted budget.

Budgeted amounts are as originally adopted or as amended by the Board of County
Commissioners. Individual amendments were not material in relation to the original
appropriations, which were adopted other than those for unanticipated revenues.

The County operates under a budgetary system wherein the Board of County Commissioners
adopts a budget each year for the overall financial operation of the County, to include the
operations of each of the other elected officials. Any funds remaining in the various general
funds of each elected official must revert to the Board of County Commissioners immediately
after the end of each fiscal year. The primary sources of revenues of the County are ad valorem
taxes, racing tax, state revenue sharing proceeds, federal grants, gasoline taxes, sales taxes and
special assessments. ' .

Under Florida Law, the assessment of all properties and the collection of all county, municipal
and school board property taxes are consolidated in the offices of the County Property Appraiser
and County Tax Collector. The laws of the State regulating tax assessment are also designed to
assure a consistent property valuation method statewide. State statutes permit counties to levy
property taxes at a rate of up to 10 mills. The tax levy of Jefferson County is established by the
County Commission prior to October 1 of each year. The 2006 millage rate assessed by the
County was 10 mills.

All property is reassessed according to its fair market value January 1 of each year. Each
assessment roll is submitied to the Executive Director of the State Department of Revenue for
review to determine if the rolls meet all of the appropriate requirements of State Statutes.

All taxes are due and payable on November 1 of each year, or as soon thereafter as the
assessment roll is certified and delivered to the Tax Collector. All unpaid taxes become
delinquent on April 1 following the year in which they are assessed. Discounts are allowed for
early payment at the rate of 4% in the month of November, 3% in the month of December, 2% in
the month of January and 1% in the month of February. The taxes paid in March are without
discount.

Delinquent taxes on real property bear interest of 18% per year. On or prior to June | following
the tax year, certificates are sold for all delinquent taxes on real property. After sale, tax
certificates bear interest of 18% per year or at any lower rate bid by the buyer.

15



The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Continued)
September 30, 2007

Application for a tax deed on any unredeemed tax certificates may be made by the certificate
holder after a period of two years.

Delinquent taxes on personal property bear interest of 18% per year until the tax is satisfied either
by seizure and sale of the property or by the five-year statute of limitations.

5. Cash and Investments

Cash of some funds is pooled into common pooled accounts in order to maximize investment
opportunities. Each fund whose monies are deposited in the pooled cash accounts has equity
therein, and interest earned on the investment of these monies is allocated based upon relative
equity during the year. An individual fund’s pooled cash and cash investments are available
upon demand and are considered to be “cash equivalents” when preparing these financial
statements. Negative balances incurred in pooled cash at year-end are treated as interfund
receivables of the General Fund and interfund payables of the deficit fund.

6. Receivables and Payables

Activities between funds that are representative of lending/borrowing arrangements outstanding
at the end of the fiscal year are referred to as “due to/from other funds”. All residual balances
outstanding were related to governmental activities and are not reported in the government-wide
financial statements.

7. Restricted Assets

Certain net assets of the County are classified as restricted assets on the statement of net assets
because their use is limited either by law through constitutional provisions or enabling
legislation; or by restrictions imposed externally by creditors, grantors, contributors, or laws or
regulations of other governments. In a fund with both restricted and unresfricted assets, qualified
expenses are considered to be paid first from restricted net assets and then from unrestricted net
assets.

8. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads,
bridges, right-of-ways, and similar items), are reported in the governmental activities column on
the government-wide financial statements. Capital assets are defined by the County as assets
with an initial, individual cost of $750 or more and an estimated useful life in excess of one year.
Except for roads and bridges, assets are recorded at historical cost. Roads and bridges are
reported at estimated historical cost. Donated capital assets are recorded at estimated fair market
value at the date of donation. 16



The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Continued)
September 30, 2007

The costs of normal maintenance and repairs that do not add to the value of an asset or materially
extend its useful life are not capitalized.

The Board of County Commissioners holds legal title to the capital assets used in the operations
of the Board, Clerk of the Circuit Court, Property Appraiser, Supervisor of Elections and Tax
Collector, and is accountable for them urider Florida Law.

The Sheriff is accountable for and thus maintains capital asset records pertaining only to
equipment used in his operations. These assets have been combined with the Board’s
governmental activities capital assets in the statement of net assets.

Capital assets are depreciated using the straight-line method over the following estimated useful
lives: .

Assets Years
Buildings and improvements 10-40
Machinery and equipment 3-10
Road and bridge infrastructure 20-40

9. Capitalization of Interest

Interest costs related to bond issues and other financing arrangements are capitalized during the
construction period. These costs are netted against applicable interest earnings on construction
fund investments. The County did not have any capitalized interest during the current period.

10. Compensated Absences

Employees of the Board of County Commissioners are granted ten days per year of annual
leave. Annual leave may not be accumulated over ten days. Upon termination of
employment, the employee can receive a cash benefit based upon the employee's current wage
rate and the annuat leave not taken.

17



The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Continued)
September 30, 2007

Sick leave is granted at the same rate as annual leave with a thirty day maximum accumulation.
Employees who have ten years of service or longer can receive a cash benefit of 25% of
accumulated sick leave upon termination,

. The Board does not accrue a liability for annual/sick leave cash benefits because the amount
cannot be reasonably estimated and it will not be liquidated with current resources.

NOTE B - CASH AND INVESTMENTS

All bank accounts of the Board are placed in banks that qualify as a public depository, as
required by law (Florida Security for Public Deposits Act, Chapter 280, Florida Statutes).

Chapter 280 of the Florida Statutes provides that qualified public depositories must maintain
eligible collateral having a market value equal to 50% of the average daily balance for each
month of all public deposits in excess of any applicable deposit insurance held by the
depository during the twelve months immediately preceding the date of any computation of
the balance. As such, the depository is not required to hold collateral in the county agency's
name, nor specify which collateral is held for the county agency's benefit. The Public Deposit
Security Trust Fund, as created under the laws of the State of Florida, would be required to
pay the county agency for any deposits not covered by depository insurance or collateral
pledged by the depository, as previously described. All deposits with financial institutions
were 100% insured by federal depository insurance or by collateral provided by qualified
public depositories to the State Treasurer pursuant to the Public Depository Security Act of
the State of Florida. The Act established a Trust Fund, maintained by the State Treasurer,
which ts a multiple financijal institution pool with the ability to assess its member financial
institutions for collateral shortfalls if a member fails.

The Board's carrying amount of cash deposits was $5,319,810 and the bank balances were
$5,851,775 at September 30, 2007. These balances are considered to be 100% insured for risk
disclosure purposes. :

Investments are recorded at cost which approximates market value and are comprised of funds on

deposit with the State Board of Administration and the State Treasurer's office which earn
interest at variable rates,

18



The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Continued)
September 30, 2007
NOTE C - ACCOUNTS RECEIVABLE

Accounts receivable are ambulance receivables and are presented without the normal allowance
for estimated uncollectible accounts because all accounts over two years old have been removed
from the books by specific action of the Board of County Commissioners. Accordingly, the
balance presented is considered to be fully collectible as of September 30, 2007, and no further
allowance is considered necessary. Bad debt expense for the year was $234,510.

NOTE D - INVENTORY OF SUPPLIES

Inventories of supplies are recorded under the purchases method at cost as an expenditure in the
County Transportation Trust Fund at the time of purchase. The ending monthly inventory value
is recorded as an asset with a related reserved fund balance which indicates that inventory does
not constitute "available spendable resources" even though it is a component of net current
assets. Cost is determined using the first-in, first-out method.

NOTE E - CAPITAL ASSETS
Capital assets activity for the year ended September 30, 2007, was as follows:
Balance at Balance at

9/30/2006 Additions Deletions 9/30/2007
Govermmental activities:

Land $ 671,163 $178,499 §$12,335 $ 837,327
Buildings & improvements 7,387,141 - 337,351 7,049,790
Equipment 7,557,166 319,379 3,946 7,872,599
Infrastructure 26.040.640 - - 26.040.640
Totals at historical cost 41.656.110 497.878 353.632 41.800.356

Less accumulated depreciation:
Buildings & improvements  (2,292,619) (177,638) 186,244 (2,284,013)

Equipment (5,742,487) (564,405) 3,866 (6,303,026)
Infrastructure (26.040.640) _ - (26,040,640

Total accumulated depreciation (34,075.746) (742,043)* 190 110 (34.627.679)
Governmental activities capital

Assets, net $ 1580364 $(244.165) $163.222 $_Z1172.877

19



The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Continued)
September 30, 2007
*Depreciation expense was charged to governmental activities as follows:

General govérnment:

Board of County Commissioners $226,632
Public defender ' 1,037
Property Appraiser 10,922
Clerk of the Circuit Court 8,199
Supervisor of Elections 2.751
Total general government 249,541
Transportation: ]
County road department - 140.917
Public safety and judiciary:
Emergency management ' 11,280
Ambulance service 38,512
Law enforcement 112,862
Fire department 38,963
Building inspection 2,273
Other public safety 3.168
Total public safety and judiciary 207,058
Health and sanitation:
Refuse and solid waste 126.788
Economic development:
Grants department 2,419
Agriculture/soil conservation : 10,525
Total economic development : 12,944
Culture and recreation:
Recreation 2,668
Library 7 2.128
Total culture and recreation : 4.796
Total depreciation expense $.742,044
NOTE F - LONG-TERM DEBT

The county’s long-term debt is to be repaid from governmental activities only.

Items of equipment were acquired in prior years under various installment purchase obligations
bearing interest at 5.5% to 5.84% per annum. These obligations require monthly and annual
installments of various amounts and expire at various dates through March, 2009.

20



The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Continued)
September 30, 2007

The County issued its $3,440,000 Jefferson County, Florida, Public Improvement Revenue Bond,
Series 1999. The bond is dated October 20, 1999 and pays interest at 4.5% annually thereafter on
each September 1. Principal is payable annually on September 1, 2001 and each September 1
thereafter in amounts varying from $110,000 in 2001 up to $253,000 on September 1, 2020. The
Bond was issued to finance the cost of the acquisition, construction and equipping of a criminal
justice facility under the authority of and in full compliance with the Constitution and laws of the
State of Florida, particularly Chapter 125, Florida Statutes, Chapter 218, Part VI, Florida
Statutes, Chapters 550 and 551, Florida Statutes, and-other applicable provisions of the law, and
a resolution duly adopted by the Jefferson County Board of County Commissioners on May 7,
1998, as amended and supplemented. The Bond and the interest thereon are payable solely from
and secured by a lien upon and a pledge of (i) the amount of the local government half-cent sales
tax distributed by the State to the Issuer, (ii) the amount of pari-mutual tax revenues distributed
to the Issuer and (iii) until applied in accordance with the provisions of the Resolution, all
moneys, including investments thereof, in the manner and to the extent described in the
Resolution. It is expressly agreed by the Registered Holder of this Bond that the full faith and
credit of the Issuer are not pledged to the payment of the principal of, premium, if any, and
interest on this Bond and that such Holder shall never have the right to require or compel the
exercise of any taxing power of the Issuer to the payment of such principal, premium, if any, and
interest. This Bond and the obligation evidenced thereby shall not constitute a lien upon any
property of the Issuer, but shall constitute a lien only on, and shall be payable solely from, the
Pledged Funds. o

The changes in general long-term debt for the year ended September 30, 2007 follows:

Balance Balance
9/30/2006 Additions Reductions 9/30/2007

Instaliment
Obligations $ 153410 $ - $ 79,461 $ 73,949
Revenue bond 2.703.000 - ‘ 143.000 2,560,000
$2.856,410 $ - $.222,401 $2.633.949

21



The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Confinued)
September 30, 2007

The annual debt service requirements to maturity, including principal and interest, for long-term
-debt as of September 30. 2007 are as follows:

Governmental Activities

Year ended Installment Obligations Revenue Bonds
September 30: Principal interest Principal Interest

2008 _ 3 73,849 3 4732 5 149,000 $ 115,200
2009 - - 156,000 108,498
2010 - - 163,000 101,475
2011 - - 170,000 94,140
2012 - - 178,000 86,450
2013-2017 - - 1,017,000 . 304,920
2018-2020 - - 727,000 66,375
Totals $§ 73049 & 4732 $__ 2,560,000 S 87709

NOTE G - INTERFUND TRANSACTIONS AND BALANCES

Transfers are used to (a) move revenues from the fund that statute or budget requires to collect
them to the fund that statute or budget requires to expend them and to (b) use unrestricted
revenues collected in the general fund, or other funds, to finance various programs accounted for
in other funds in accordance with budgetary authorizations.
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The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Coﬁﬁnued)

September 30, 2007

Operating transfers during the year ended September 30, 2007 were as follows:

Transfers Transfers
: In Qut Purpose
General fund:
Fine & Forfeiture fund $ - $2,106,280 (1)
Sales Tax Fund 532,684 - (1
Capital Projects Fund - 715,000 ()
Nonmajor governmental - 528,143 (1)
Total General Fund 532,684 3,349,423
Fine & Forfeiture Fund:
General Fund 2.106.280 - (1)
Sales Tax Fund: :
General Fund - 532684 (1)
Capital Projects Fund
General Fund 715.000 - (1)
Total Nonmajor Funds 528.143 - (1)
Grand Totals $3.882,107 $3.882,107

The purpose of all ransfers is indicated by corresponding number below:
(1) To cover budget deficit expected in original or amended budget.
(2) To fund debt service

The purposes of individual fund interfund receivable and payable balances at September 30, 2007
were for pooling of cash balances and loans to other funds. None of the balances are expected to
be repaid within the next fiscal year.
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Interfund Interfund
Recejvables Payables
Fine and Forfeiture Fund $ 916,802 $ -
General Fund - 3,964,712
County Transportation
Trust Fund - 589,777
Capital Projects Fund 09,949 -
Sates Tax Fund 1,366,157 -
Nonmajor Governmental Funds 2242218 70.637
$3,891,880 $3,891.880



The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Continued)

September 30, 2007

NOTE H - OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES

Generally accepted accounting principles require disclosure of certain information conceming
individual funds including:

1) Deficit fund balances of individual funds. There were no individual funds that had a
deficit fund balance at September 30, 2007.

2) Excesses of expenditures over appropriations in individual funds. During the 2006-2007
fiscal year, there were no funds with excesses of expenditures over appropriations.

NOTE I - CONTINGENCIES

The County has potential exposure in connection with various claims that are filed or are
expected to be filed regarding land use zoning matters. The County is adequately insured against
all known claims and the risk of any significant exposure is minimal in the opinion of the County
Attorney. o

NOTE J - CONSTRUCTION COMMITMENTS

The Board of County Commissioners approved $3,600,000 of Jefferson County Road Bonds
issued through the Division of Bond Finance of the State Board of Administration in 1992.
These funds are to be used to pave specific roads in the County. The County has spent all of
these funds on road construction and improvements to date.

NOTE K - RETIREMENT PROGRAM

All regular employees of the County are covered by State-administered, cost-sharing multiple-
employer public employee defined benefit retirement plans. Participating employers include all
State departments, counties, district school boards, and community colleges. Many
municipalities and special districts have elected to be participating employers. Employees who
earn benefit credits while employed by one participating employer may transfer the credits to any
other participating employer.
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The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Continued)

September 30, 2007

NOTE X - RETIREMENT PROGRAM - CONTINUED

Essentially all regular employees of participating employers are eligible and must enroll as
members of the Florida Retirement System. Generally, a member's retirement pension benefit
vests after 6 years of service. Generally, members are eligible for normal retirement benefits at
age 62 with 6 years of service or at any age after 30 years of service which may include up to 4
years of credit for military service. For normal retirement, benefit payments are based on the
member's best 5-year average annual salary (average final compensation) times the number of
years of service, multiplied by a percentage ranging from 1.60 percent at either age 62 or with 30
years of service to 1.68 percent at age 65 or with 33 years of service. Members may individually
elect to receive decreased monthly benefits during their lifetime in order to provide survivor
benefits to a spouse or dependent. Members are eligible for early retirement after 6 years of
service but before age 62; however, normal benefits are reduced by 5 percent for each year a
member retires before age 62.

The Florida Retirement System provides benefits in addition to the retirement pension described
previously. Benefits include post-retirement payments for health-care insurance, cost-of-living -
- supplements and, for certain retirees, a supplement to cover social security benefits lost by virtue
of retirement system membership. Members are eligible for in-line-of-duty disability benefits
from their first day of employment and for regular (not in-line-of-duty) disability benefits after 10
years of service. Disability benefit payments are calculated in the same manner as retiremert
benefits, except that disability benefits are not less than 42 percent of the member’s average final
compensation for disability incurred in the line of duty and not less than 25 percent of average
final compensation for regular disability. Survivors of members who die in the line of duty are
entitled to a monthly benefit equal to one-half the member's monthly salary at death. Survivors
of members whose death is other than in the line of duty may elect to either receive benefits as if
the member had retired on the date of death and had opted to provide survivor benefits or defer
benefits to a later date and receive payments as if the member had retired at that later date.
Benefits described above are in summary form and, accordingly, not all conditions, limitations,
and restrictions are mentioned. Benefit provisions are established by Chapter 121 and 122,
Florida Statutes; Chapter 112, Part IV, Florida Statutes; Chapter 238, Florida Statutes; and
Florida Retirement System Rules, Chapter 608, Florida Administrative Code, where benefits are
defined and described in detail.

25



The County. of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Continued)

September 30, 2007

NOTE K - RETIREMENT PROGRAM - CONTINUED

As of September 30, 2007 the contribution rates were as follows:

Percent of Gross Salary
Employer Emplovee
Florida Retirement System, Regular 0.00 9.85%
Florida Retirement System, County Elected
Officers 0.00 16.53%

The County's 2006-2007 fiscal year payroll for all employees totaled $2,303,080 including
$2,290,342 paid to employees who were members of the Florida Retirement System.
Required contributions made to the Florida Retirement System in fiscal years ended
September 30, 2007, 2006 and 2005 totaled $291,500, $255,582 and $234,695, respectively.

" The Governmental Accounting Standards Board has established the actuarial present value of
credited projected benefits as the standardized measure that a public employee retirement
system such as the Florida Retirement System must use to defermine the amount of its total
pension benefit obligation. Use of a standardized method by public employee retirement
systems enables financial statement readers to: (1) assess the funding stafus on a going-
concern basis; (2) assess progress made in accumulating assets to pay benefits when due;
and(3) make comparisons with other systems and other employers. The actuarial-present-
value-of credited-projected-benefits valuation method reflects the present value of estimated
pension benefits that will be paid in future years as a result of employee member services
performed to date and is adjusted for the effects of projected salary increases.
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The County of Jefferson, Flori&a |
NOTES TO FINANCIAL, STATEMENTS (Continued)
September 30, 2007
NOTE K - RETIREMENT PROGRAM - CONTINUED

The total unfunded actuarial accrued liability

was as follows: of the Florida Retirement System as of July 1, 2000

) (In Billions)
Total actuarial accrued liability $74,949
Less, actuarial value of assets 88.503
Unfunded actuarial accrued liability $(13,554)

Measurement of the above items is based on an actuarial valuation as of July 1, 2000.

The County's 2096:2007 fiscal year required coniribution to the Florida Retirement System
represents a negligible percent of the total current-year actuarially determined contribution
requirements for all participating employers.

Ten.-year historical trend information is presented in the annual financial report of the Florida
Retn:ement System. The information is useful in assessing the accumulation of assets to pay
pension benefits as they become due.

During the 2006-2007 fiscal year and as of June 30, 2007, the Florida Retirement System held no
securities issued by the County.

NOTE L - LANDFILL CLOSURE AND POSTCLOSURE CARE COSTS

The County was required by State law to close its landfill which has no further- capacity as of
September 30, 1994. The post closure cost of maintenance, monitoring and testing is expected to
be $117,669 per year for the next 20 years. The estimate of post closure costs 18 based upon
information provided by environmental engineers and consultants under confract with the
County., The Solid Waste Trust Fund is a special revenue fund maintained by the County to
accumulate the assets necessary to fund the post closure liabilities referenced above. The County
maintains an escrow account to fund post closure costs annually.
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The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Continued)
September 30, 2007
NOTE M - ROAD BONDS ADMINISTERED BY THE STATE OF FLORIDA

On September 9, 1992, the State of Florida issued $3,600,000 of State of Florida, Full Faith and
Credit, Jefferson County Road Bonds, Series 1992 through the Division of Bond Finance of the
State Board of Administration. The bonds, dated September 1, 1992, are full faith and credit
obligations of the State of Florida.

The bonds are payable primarily from and are secured by the Pledged Constitutional Gasoline
Tax Funds accruing to Jefferson County, Florida. The Pledged Constitutional Gasoline Tax
Funds consist of the 80% and 20% portions of the surplus constitutional gasoline tax funds
* accruing each year to Jefferson County under the provisions of Section 9(c) of Article XII of the
Constitution of Florida. No other local revenues or the general credit of Jefferson County,
Florida is pledged on this bond issue.

The State Board of Administration is responsible for collecting the pledged gasoline tax
revenues, providing debt service for the bond issue, maintaining debt service funds and accounts
for this bond issue. These bonds and the related debt service activities have been deemed to not
be liabilities of Jefferson County for the before mentioned reasons. The pledged gasoline tax
revenues are accounted for in the debt service fund of the County.

The County had an arbitrﬁge rebate liability of $-0- as of September 30, 2007.

Information regarding the bond issue is as follows:

Amount of Issue: $3,600,000

Date of Issue: September 1, 1992

Maturity Dates: May 1, 2008 $ 225,000
May 1, 2009 240,000
May 1, 2010 255,000
May 1, 2011 270,000
May 1, 2012 285.000

$1.275,000
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The County of Jefferson, Florida
NOTES TO FINANCIAL STATEMENTS (Continued)
September 30, 2007
NOTE N - RESERVED FUND BALANCES
The nature and purpose of the reserved fund balances presented are as follows:

Special Revenue Funds:
County Transportation Trust Fund - Reserve

for inventory of supplies : $ 118,174
Solid Waste Fund - Reserve for solid waste use ' 504,794
Fire Assessment Fund - Reserve for fire safety 647,630
Emergency Communications Fund - Reserve for emergency

communications 802,417

Fine and Forfeiture Fund - Reserve for
special law enforcement fund, court
education fund and communications

trust fund 886.319
$2,950.334

Capital Projects Fund - Reserve for road construction $_111.485
Debt Service Fund - Reserve for debt service $_229.208

The reserve for debt service in the debt service fund is the accumulation of pledged gasoline
tax revenues discussed in Note M above,

NOTE O - RISK MANAGEMENT

The County is exposed to various risks of loss related to torts; theft of, damage to and destruction
of assets; errors and omissions; injuries to employees and the public, or damage to property of
others. The County purchases commercial insurance against losses for the following types of
risk:

Real and Personal Property Damage

Public Employees Bond

Workers' Compensation

Automobile Liability

Comprehensive General Liability

Amounts of settlements have not exceeded insurance coverage limits in the past three years.
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Beginning budgetary
fund balance

Resources (Inflows):
Taxes:
Tourist Development
Ad valorem

Total taxes

Licenses and permits:
QOcoupational licenses
Contractors licenses
Building permits
Development code permits

Total licenses and permits

Intergovernmental:
Emergency management grants
Diabetes grant

Smail County Courthouse Facilities
Small county technical assistance

COOP grant

Child support incentive grant

State library aid

State revenue sharing

Insurance agent licenses

Mobile home licenses

Alcoholic beverage licenses

Cardroom tax

Racing taxes

State sales taxes

Emergency management grants

State payments in lieu of taxes
Totat intergovemmentat

Charges for services:
Ambulance fees

" Tax collector fees
Other elected officials fees
Value adjusiment board pelitions
Recovery fees
Fire rescue impact fees
Madical services impact fees
Animat control fees
Recording & indexing
Garbage and refuse fees

Total charges for services

JEFFERSON COUNTY, FLORIDA

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
YEAR ENDED SEPTEMBER 30, 2007

Variance with
Budgeted Amounts Actual Final Budget
Original Final Amounts Positive {Negative)
$_1,765812 3 1785812 § 1,765,812 § -
- 17,400 17,408 4
4,148,989 4,148 989 3,948,527 {200,462)
4,148,989 4,166,389 3,965,935 (200,454)
7,500 7,500 9,760 2,260
6,500 6,500 7,155 855
140,000 140,000 167,406 27,406
145,000 145,000 158,416 13,418
299,000 299,000 342,737 43,737
129,194 129,194 75,604 (53,590)
103,000 103,000 77.260 (25,750)
350,000 350,000 350,000 -
- 8,000 8,000
- 43,560 43,564 4
660 660 661 1
139,539 139,539 140,393 854
279,152 279,162 282,903 3,751
15,000 15,000 17,834 2,834
7,500 7,500 6,695 (805}
1.500 1,500 2,888 1,388
- 10,650 10,657 7
111,625 111,628 111,625 -
1,629,094 1,629,094 1,725,549 96,455
- 218,390 218,864 4
9,000 9,000 19,150 10,150
2,775,264 3,056,364 3,091,667 35,303
300,000 300,000 544,084 244,054
225,000 225,000 229,688 4,688
- 740 742 2
- 6.495 6,495
- 3.220 3.223 3
10,000 10.000 16,867 6,867
15,000 15,000 26,702 11,702
2,000 2,000 5,335 3,335
25,000 25,000 312 6,201
85,000 85,000 108,691 23,691
862,000 B72.455 973,038 300,583
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JEFFERSON COUNTY, FLORIDA
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
YEAR ENDED SEPTEMEBER 30, 2007

Varlance with
Budgeted Amounts Actual Final Budget
Original Final Amounts Pogitive (Negative)
Miscellanoous:
Interest - 65,470 65,471 1
Sale of surplus property - 500 500 -
Rent income 1,500 21,100 19,933 (1,167}
Other miscellaneous income - 320,490 127,797 (182,693}
" Total miscellaneous 1.500 407,560 213,701 {193,859
Other finanting sources:
Transfers in 1,020,836 1,020,838 532,684 (488,152)
Total resources {inflows) 8,907,589 9,622,604 9.118.762 {502,842
Amounis available for
appropriation 10,673,401 11,388.418 10,885,574 (502,842)
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Charges to appropriations
(outflows):

Board of County Commissioners:

Personal services
Operating expenses
Capital outlay
Total Board of County
Commissioners

County Coordinator:
Personal services
Oparating expenses
Capital outlay

Total County Coordinator

County Attorney:
Operating expenses

Property Appraiser:
Personal services
Operating expenses
Capital outlay

Total property appraiser

Tax Collector:
Personal servicas
Operating expenses
Capital outlay

Total tax coliector

County Court;
Operating expenses
Capital outlay

Total county court

Clerk of the Circuit Court:
Operating expenses
Total clerk of the circuit court

State attomey:

Cperating expenses
Capital outiay

Total state attormney

Public defender:
Operating expenses
Capital outlay

Tota! public defender

Court administration:

Operating expenses
Capital outlay
Total court administration

JEFFERSON COUNTY, FLORIDA

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
YEAR ENDED SEPTEMBER 30, 2007

. Varlance with
Budgeted Amounts Actual Final Budget
Original Flnal Amounts Posltive (Negative)
384,007 364,007 291,733 72,274
272,028 273,237 483,828 (210,591)
608,331 608.331 844,139 (35,808)
1,244 366 1,245,675 1.419.700 (174,125}
115,950 115,950 43,020 72,930
19,5600 18,500 5,597 13,802
18,550 19,550 14,377 5,173
155,000 155,000 62,994 92,006
106,068 108,068 52 680 53.389
305,500 305,600 306,543 (1,043)
180,340 180,340 114,835 65,505
486,840 485,840 421,378 64,462
276,000 270,000 272,386 (2,386)
135,962 135,882 82,045 43,817
40,000 40,000 36,955 3,035
445,962 445,962 401,398 44,566
6,150 6,150 1,371 4,779
1.000 1,000 - 1.000
7,150 7.150 1.371 5779
93,618 128,619 128,619 -
83,619 128,619 128,619 -
19,300 19,300 16,432 2,868
4,500 4,500 4,260 240
23,800 23,800 20,892 3,108
19,190 19,180 17.985 1,208
21,400 21,400 6,460 14,940
40,590 40,590 24,445 16,145
66,794 55,794 51.864 3,830
2,102 2,102 150 1,952
57,896 57,896 52114 5,782

33



Supervisor of elections:
Persannel services
Operating expenses
Total supervisor of elections

Grants management:
Personnel services
Operating expenses
Capital outlay

Total grants management

Courthouse and annexes:
Pergonnel services
Operating axpenses
Capital outlay
Total courthouse and annexes

County planning:
Personnel services
Operating expenses
Capitai outlay

Total county planning

Economic development:
Operating expenses

Legislative Committee:
Operating expenses

Traffic safety committee:
Operating expenses

Veterans affairs:
Personnel services
Cperating expenses

Total veterans affairs

Fire control;
Operating expenses

County jail:
Operating expenses
Capital outiay

Totai county jait

Building Inspection:
Personnel services
Operafing expenses
Capital outlay

Total building inspection

JEFFERSON COUNTY, FLORIDA
BUDGETARY COMPARISON SCHEDULE

GENERAL FUND

YEAR ENDED SEPTEMBER 30, 2007

Variance with
Budgeted Amounts Actual Final Budget
Original Final Amounts Poslitive (Negative)

125,890 125,890 126,771 118
37 496 87,486 78,464 _ 9,032
213,388 213,388 204 235 9,151
62,368 62,368 74,945 {(12,577)
10,225 10,225 7,106 3,119
72,693 72,593 82,051 : (9.458)
24 678 24,678 24 657 21
122 990 122,990 107,200 15,790
893.961 863,961 B43 997 43,064
1,041,629 1,041,529 081,854 58,775
137,076 137,076 128,793 B,283
79,360 79,360 67,544 11,818
17,000 17,000 1,868 15,132
233,438 233,436 198,205 35,231
43,500 43,500 43,281 219
2,000 2,000 4.000 {2,000}

- 10,000 8,785 1.215
11,173 11,173 5,528 5,645
12,791 12,791 3,383 9,408
23,964 23,964 8,911 15,053
11,300 11,300 11,279 21
384,985 384,085 274,614 110,371
5,000 5,000 2.500 2,500
389,985 380,985 277,114 112,871
180,234 180,234 121,963 58,271
27,950 27,950 9,521 18,429
26,000 26,000 21,787 4,213
234,184 234 184 153,271 80,813
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Medical examiner:
Operating expenses

Emergency management:

Personnel servicas
Operating expenses
Capital outlay
Total emergency management

Construction industry licensing:
Personnel services
Operating expenses
Total construction licensing

Refuse/solid waste:
Personnel services
Operating expenses

Total refuse/solid waste

Heaith department:
Operating expenses

Mental health:
Operating expensas

Ambulance service;
Personnel services

Operating expenses
Capital outlay

Total ambulance service

Welfare participation programs:
Operating expenses

Recreation:
Personnel services
Operaling expenses
Capital outlay

Total recreation

Library:
Personnel services
Operafing expenaes
Capital outtay
Total lbrary

Agriculture/soil conservation:
Personnel services
Operating expenses
Capital outlay
Total agsicutture/scil conservation

JEFFERSON COUNTY, FLORIDA
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
YEAR ENDED SEPTEMBER 30, 2007

Varfance with
Budgeted Amounts Actual Final Budget
Original Final Amounts Positive (Nenative)
33,000 33,000 41,985 (8,985)
94,145 84,145 84,445 9,700
62,861 62,961 88,601 {25,730)
8,000 8,000 6,000 2,000
165,106 165,106 179,138 {14,030
1,125 1,128 12,207 - {11,082)
1,125 1,125 12.207 {11.082)
157,085 157.085 165,154 (8,069)
95,203 95,203 67,070 28,133
252,288 252,288 232,224 20,064
144 000 144,000 118,250 25,760
39,200 39,200 39,200 -
474,450 474,450 408,792 65,658
98,800 330,587 424,839 (94,252)
77,018 77.018 41,803 35128
660,269 882,056 875,524 6,632
185,631 165,631 173,264 (7.633)
58,728 58,728 49,859 8,869
16,475 15,475 10,367 5,108
201,500 201,500 189,398 2,102
275,703 275,703 258,624 16,079
185,500 185,500 164,380 21,120
99,020 100,600 76,781 22,239
3,000 3,000 5,664 (3.664)
287,520 289,100 247,825 41,275
193,135 193,135 176,787 16,348
70,275 70,875 73,615 (2.740)
18,150 18,150 21,563 (3.413)
281.560 282,160 271,865 10,195
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JEFFERSON COUNTY, FLORIDA
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
YEAR ENDED SEPTEMBER 30, 2007

. Variance with
Budgeted Amounts Actual Final Budget
Original Final Amounts - Positive (Negative)
Animal Control;
Parsonnel services 17,000 17,000 26,488 (9,488)
Operafing expenses 1,800 1,800 - 1,800
Total animal controf 18,800 18.800 26,488 (7.688)
Other financing uses:
Transfers out 2,634,423 3,349,423 3,349,423 -
Contingencies; 263,946 - - -
Total charges to appropriations. ~ .
(outflows) 10,107,890 10,870,070 10,385,490 484,580
Ending budgetary fund balance § 565,511 § 518346 § 500,084 § (18,262)
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Beginning budgetary
fund balance

Resources {(inflows):
Taxes:
Local option gasoline tax

Intergovernmental:
gth cent gas tax
Racing tax
Gasoline tax pour over trust
Motor fuel use tax
5th & 6th cent gasoline tax
Total intergovernmental

Charges for services:
Pipe installation fees
Driveway permits
Pipe sales
Total charges for setvices

Miscellaneous:
Investment income
Other miscelianeous

Total miscelianeous

Other financing sources:
Transfers in

. Total resources (inflows)

Amounts available for
appropriation

JEFFERSON COUNTY, FLORIDA
BUDGETARY COMPARISON SCHEDULE
COUNTY TRANSPORTATION TRUST FUND
YEAR ENDED SEPTEMBER 30, 2007

Variance with
Budgeted Amounts Actual Finai Budget
Criginal Final Amounts Positive (Negative)
3 7986 § 7986 3 7986 $ -
772,669 772,669 690,886 {81,783)
162,487 162,487 148,155 (14,332)
111,625 111,625 111,625 -
334,830 334,030 316,009 (18,921)
10,500 10,500 20,306 9 806
475,366 475,366 441,362 {34,004}
1,094,908 1,084,908 1,037,457 {57,451)
10,608 10,609 7,640 (2,969)
1562 1592 1,080 (532)
25,840 25,840 17,143 {8.697)
38,041 38,041 25843 (12,198)
10,000 10,000 19,429 9,439
800 800 15,697 14,897
10,800 10,800 35,136 24,336
1,916,418 1,916,418 1,789,322  {127,096)
1,924 404 1.924.404 1,797,308 {127,096)
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JEFFERSON COUNTY, FLORIDA
BUDGETARY COMPARISON SCHEDULE
COUNTY TRANSPORTATION TRUST FUND
YEAR ENDED SEPTEMBER 30, 2007

Variance with
Budgeted Amounts Actual Final Budget
Original Final Amounts Positive (Negative)
Charges to appropriations
{outflows):
Transportation:
Personnel services : 1,013,265 1,013,265 873,491 139,774
Other expenses 805,875 905,875 809,327 96,548
Capital outlay 157 688 157,688 90,250 67,438
Total transportation 2,076,828 2.076.828 1,773,068 303,760
Other financing uses:
Transfers out 488,152 488,152 - 488,152
Total charges to
appropriations {outflows) 2,564,980 2,564,980 1,773,068 791,912
Ending budgetary fund balance  $ _ (640,576) $ (840,578} % 24240 § 564,816
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Beginning budgetary
fund balance

Resources {inflows):
Taxes:
Ad valorem

Intergovernmental:
Federal grants:
Anti-drug grant

Total intergovernmental

Charges for services;
Sheriff foes

Fines and costs:
Specil Law Enforcement trust fund
Court education trust fund
Dori Siosberg Surcharge
Criminal Surcharge
Court Facilities Surcharge
Domestic viotence trust fund
Communications trust fund

Total fines and costs

Miscellaneous:
Commissary proceeds
investment eamings

Total miscellanaous

Other financing sources:
Transfers in

Total resources (inflows)

JEFFERSON COUNTY, FLORIDA
BUDGETARY COMPARISON SCHEDULE
FINE AND FORFEITURE FUND

YEAR ENDED SEPTEMBER 30, 2007

Variance with
Budgeted Amounts Actual Final Budget

Original Final Amounts Positive (Negative)

$ 1148949 § 1,148,949 § 11489848 § -
1,037,247 1,037,247 974,338 (62,909)
92,884 92,884 92,884 -
92,884 92,884 g2 884 -
10,000 10,000 17,815 7.815
15,000 15,000 18,534 3,534
17,500 17,500 12,007 {5,493)
12,500 12,500 15,723 3223

47 500 47,500 55,543 B.043

- - 29 - 29

40,000 40,000 48,117 8,117
132,500 132,500 149,853 17.453

. - 30,494 30,494

- - 16,464 16,464

- - 46,958 45,958
2,106,280 2,106,280 2,106 280 -
3,378,811 3,378,911 3,388,228 9,317
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JEFFERSON COUNTY, FLORIDA
BUDGETARY COMPARISON SCHEDULE
FINE AND FORFEITURE FUND
YEAR ENDED SEPTEMBER 30, 2007

Variance with
Budgeted Amounts Actual Final Budget
Original Final Amounts Positive (Negative)
Amounts available for
appropriation 4,527 860 4,527,860 4,537,177 9317
Charges to appropriations
(Outflows):
Public safety.
Personnel services 2,415,174 2415174 2,135,612 279,562
Operaling expenses 815,065 815,085 894,347 (79,282}
Capital oultay 85,040 85,040 200,266 {115, 226)
Total public safety 3,315,279 3,315,279 3,230,225 85,054
Total charges to .
appropriations (outflows) 3,315,279 3,315,279 3,230,225 85 054
Ending budgetary fund balance $ 1212581 § 1212581 § 1308952 § 84,371
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JEFFERSON COUNTY, FLORIDA
BUDGETARY COMPARISON SCHEDULE
SALES TAX FUND

YEAR ENDED SEPTEMBER 30, 2007

Beginning budgetary fund balance
Resources (infiows):

Taxes:
Local option sales tax

Total resources (inflows)
Amounts available for

appropriation

Charges to appropriations (outflows):
Other financing uses:
Transfers out

Total charges to
appropriations (outfiows)

Ending budgetary fund balance

Variance with

Budgeted Amounts Actual Final Budget
Original Final Amounts  Positive {Negative)
$ 1205999 $ 1205999 § 12059998 3 -
560,720 560,720 765,018 205,198
560,720 560,720 765,918 205,198
1,766,719 1,766,719 1,871,917 205,198
532,684 532,684 532,684 -
532,684 532,684 532,684 -
$ 1234035 § 1,234,035 $ 1439233 § . 205,198

41



JEFFERSON COUNTY, FLORIDA
BUDGETARY COMPARISON SCHEDULE
CAPITAL PROJECTS FUND
YEAR ENDED SEPTEMBER 30, 2007

Variance with
Budgeted Amounts Actual Final Budget
Original Final Amounts Positive (Negative)
Beginning budgetary
fund balance 3 763 0§ 763 763 - 8 -
Resources (inflows):
Intergovernmental:
Federal grants: _
NRCS Grant - 1,027,408 1,050,236 22,830
Rural Business Enterprise Grant - - 58 58
Total Federal Grants - 1,027,408 1,050,294 22,888
State grants: ’ )
SCRAP Grant - 3,063,274 3,063,274 -
SCOP Grant - 474,400 474 400 -
Total State grants - 3,637,674 3,537,674 -
Total intergovernmental - 4,565,080 4 687 968 22,888
Miscellaneous:
Refund of prior years expense - - 74,404 74,404
Investment income - - - -
Total miscellaneous - - 74,404 74,404
Other financing sources:
Transfers in - 715,000 715,000 -
Total resources (inflows) - 5,280,080 5,377,372 57,292
Amounts availabie for
appropriation 763 5,280,843 5,378,135 97.292
Charges to appropriations
(outflows):
Transportation - 4,163,280 4,163,271 9
Other generat government - 1,103,380 1,103,379 1
Total charges to
appropriations (outflows) - 5,266,660 5,266,650 10
Ending budgetary fund balance $ 763 § 14,183 § 111,485 § 97,302
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The County of Jefferson, Florida
NOTES TO REQUIRED SUPPLEMENTAL INFORMATION

September 30, 2007

NOTE A - BUDGETARY BASIS OF ACCOUNTING

The County follows generally accepted accounting principles for budgetary basis accounting.

~ The County uses the modified accrual basis of accounting for budgetary purposes. Under the
modified accrual basis of accounting, revenues are recognized when susceptible to accrual; i.e.,
when they become both measurable and available. “Measurable” means the amount of the
transaction can be determined and “available” means collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period. A one-year availability period
is used for recognition of all governmental fund revenues. Expenditures are recorded when the
related fund liability is incurred. However, debt service expenditures, as well as expenditures
related to compensated absences are recorded only when payment is due.

Significant revenues susceptible to accrual are licenses, charges for services, intergbvernmental
revenues and interest earnings. Gasoline and Sales taxes collected and held by the state at year

end on behalf of the County are also recognized as revenue. All other governmental fund
revenues are recognized when received '

NOTE B - EXCESSES OF EXPENDITURES OVER APPROPRIATIONS

There were no excesses of expenditures over appropriations in the general find or any budgeted
major special revenue fund for the fiscal year ended September 30, 2007.
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OTHER SUPPLEMENTAL INFORMATION
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ASSETS

Cash

Due from other govemnmments
Due from other funds

Total assets

LIABILITIES
Accounts payable
Loan from oiner fund
Due to other funds

Total liabilities

FUND BALANCES
Unreserved:
Designated:
Fire safaty
Solid waste
Grants
Emergency communications
Debt service
Total fund baiances
Total liabilities and fund
balancas

JEFFERSON COUNTY, FLORIDA
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
September 30, 2007

Special Revenuve - Total
- Nonmajor
Fire Solid Waste Grants Debt Service Governmental
Assessment Fund Fund £-811 fund Fund Funds

$ - % 38,560 3 734,515 -3 - $ 299,848 1,072,921
12,521 B4 535 - 20,3594 - 117,450
640,416 426 766 393,014 782 023 - 2,242,219
3 652,937 $ 549861 1,1 27,12.‘3_ $ 802417 $ 209.846 3,432,580
3 5,307 $ 45,067 1,987 $ - $ - 52,361
. - - 154,838 - - 154,828
- - - - 70.638 70,638
5,307 45,067 156,825 - 70,838 277,837
647,630 - - - - 847,630
- 504,794 - - - 504,794
- - 970,704 - . 970,704
- - - 802,417 - 802,417
- - - - 229 208 229,208
647 630 504,794 870,704 802 417 225,208 3,154,753
3 852,937 $ 549,861 1,127 528 $ 802417 $ 299 846 3,432,590

45



JEFFERSON COUNTY, FLORIDA
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
YEAR ENDED SEPTEMBER 30, 2007

Special Revenue Total .
Nonmajor
Fire Solid Waste Grants Debt Governmental
Assessment Fund Fund E-911 Fund Service Funds
REVENUES ]
Taxes $ - $ - % - % 153,867 $ 284410 s 438277
Intergovemmental 2,804 245 881 1,578,071 33,078 - 1,860,834
Miscelianecus §80,097 1,359,354 149,494 - 9,080 2,068,025
Total revenues 553,001 1,606,238 1,727 565 186,945 293,490 4,367,236
EXPENDITURES
Current;
Fire safety 459,906 - - - - 458,906
Public safety - - - 74,696 - 74,695
Health and sanitation - 1,423,627 - - - 1,423,627
Economic development - - 1,743,292 - - 1,743,292
Debt Service: -
Principal - - - - 358,000 358,000
- Interast & other - - - - 209,445 209,445
Capital outlay 71,534 227,707 - - - 299,241
Total expenditures 531,440 1,651,334 1,743,282 74,695 567 445 4,568,206
Excess (deficiency) of
revanuas over expenditures 21,561 (45,099) {15.727) 112,250 {273,955) {200,970)
OTHER FINANCING
SOURCES AND (USES) :
Transfers in 352 223,33 - - 304,400 528,143
Transfers (out) - - - - - -
Total other financing
Sources and {Uses) 352 223,391 - - 304,400 528,143
Net change in fund balances 21,913 178,292 {15,727 112,250 30,445 327,173
BeginninQ fund balances 625,717 326,502 986,431 690,167 198,763 2.827,580
Ending fund balances 3 647630 $ 504794 § 970,704 § 802417 $ 229208 § 3,154,753
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ASSETS
Cash
Total assets
LIABILITIES

Due fo other agencies
Deposits held in escrow

Total liabilities

JEFFERSON COUNTY, FLORIDA
COMBINING STATEMENT OF NET ASSETS

FIDUCIARY FUUNDS
September 30, 2007

Agency funds
Clerk of the Supervisor of

Circuit Gourt Tax Collector Sherlff Elections Totals
$ 641,688 670,299 152,626 § 5518 $ 1470131
$ 641,688 670,299 152626 3 5518 $ 1470.,131
$ 276,021 '670.299 - 17,065 $ 3502 § 0968887

365,667 - 135,661 2,016 503,244
$ 641,688 670,289 152626 $ 5518 § 1.470,131
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JOSEPHT. SCHENCK. C.PA CERTIFIED PUBLIC ACCOUNTANTS PRAGTICE SECTION OF THE
MARK J. JONES, CPA AMERICAN INSTITUTE OF CERTIFIED
PROFESSIONAL ASSOCIATION FLON';”ABI:C WDN:‘;:]FE
PUBLIC ACCOUNTANTS
May 27, 2008
Honorable Members of the
Board of County Commissioners
Jefferson County, Florida
MANAGEMENT LETTER

We have audited the financial statements of the County of Jefferson, Florida, as of and for the
fiscal year ended September 30, 2007, and have issued our report thereon dated May 27, 2008.

We conducted our audit in accordance with United States generally accepted auditing standards,
and Government Auditing Standards issued by the Comptroller General of the United States and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. We
have issued our Independent Auditor’s Report on Compliance and Internal Control over financial
reporting, Independent Auditor’s Report on Compliance and Internal Control over Compliance
Applicable to each Major Federal Program and State Project, and Schedule of Findings and
Questioned Costs. Disclosures in those reports, which are dated May 27, 2008, should be
considered in conjunction with this management letter.

Additionally, our audit was conducted in accordance with the provisions of Chapter 10.550,
Rules of the Auditor General, which govern the conduct of local governmental entity audits
performed in the State of Florida and require that certain items be addressed in this letter.

The Rules of the Auditor General (Section 10.554 (1)(i}1.) require that we address whether or not
corrective actions have been taken to address significant findings and recommendations made in
the preceding annual financial audit report have been followed. There were no recommendations
made in the preceding annual financial audit report.

As required by the Rules of the Auditor General (Section 10.554(1)(i)2.), the scope of our audit
included a review of the provisions of Section 218415, Florida Statutes, regarding the
investment of public funds. In connection with our audit, we determined that the Jefferson
County, Florida Board of County Commissioners complied with Section 218.415, Florida
Statutes

The Rules of the Auditor General (Section 10.554(1)(1)3.) require that we address in the
management letter any findings and recommendations to improve financial management,
accounting procedures, and internal controls. In connection with our audit, we did not have any
such findings.
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Honorable Members of the

Board of County Commissioners
Jefferson County, Florida
Page 2

The Rules of the Auditor General (Section 10.554(1)(i)4.) require disclosure in the management
letter of the following matters if not already addressed in the auditor’s reports on compliance and
internal controls or schedule of findings and questioned costs and are not clearly inconsequential:
‘(1) Violations of laws, rules, regulations, and contractual provisions or abuse that have occurred,
or are likely to have occurred, and were discovered within the scope of the audit; (2) improper or
iliegal expendituresdiscovered within the scope of the audit; (3) control deficiencies in internal
control that are not significant deficiencies, including, but not limited to: improper or inadequate
accounting procedures (e.g., the omission of required disclosures from the annual financial
statements); (4) failures to properly record financial transactions; and (5) other inaccuracies,
shortages, defalcations, and instances of fraud discovered by, or that come to the attention of, the
auditor. Our audit revealed no matters of the above items that were required to be disclosed.

As required by the Rules of the Auditor General (Section 10.554(1)(i)6.a.), a statement must be
included as to whether or not the local government entity has met one or more of the financial
emergency conditions described in Section 218.503(1), Florida Statutes, and identification of the
specific condition(s) met. In connection with our audit, we determined that the Jefferson County,
Florida Board of County Commissioners did not meet any of the conditions described in Section
218.503(1), Florida Statutes.

As required by the Rules of the Auditor General (Section 10.554(1)(i)6.b), we determined that
the annual financial report for the Jefferson County, Florida Board of County Commissioners for
the fiscal year ended September 30, 2007, filed with the Florida Department of Financial
Services pursuant to Section 218.32(1)(a), Florida Statutes, is in agreement with the annual
financial audit report for the fiscal year ended September 30, 2007.

As required by the Rules of the Auditor General (Sections 10.554(i)6.c. and 10.556(7), we
applied financial condition assessment procedures. It is management’s responsibility to monitor
the entity’s financial condition, and qur financial condition assessment was based in part on
representations made by management and the review of financial information provided by same.
Our assessment did not disclose any deteriorating financial conditions as of the fiscal year ended
September 30, 2007.

This management letter is intended solely for the information of the Board of County

Commissioners of Jefferson County, Florida, its management, and the State of Florida Office of
the Auditor General, and is not intended to be and should not be used by anyone other than these

specified parties.
M Ie?“., M.‘ F{

4



o6 $
Pro'6C $
00T'ze0'T 8
Yo6't
9ET'0S0'T §
9LTRITT §
LOT'EOE
8£b'00¢
114515 0
samupiadxg

woer  §
vo'st  §
00Z'TS0'T §
$96°1

9€T'050°1 §

£90°L8T'T §

L9T 0T
BEF'99¢

8SCLIL ¢

sidmooy

as

SADIAYAS NVIH ANV HLTVAH 10 INFNLIVIIC 'S TVIOL

anuAsy JO Juatnreday
DIIS (Snody PassEg

TANLMOTEOY 40 INTWIAVIAA 'S TVLOL

ammnoudy jo sunedag
BTEIS yenoIg) passeg

NH 40 INTWNII¥dAd "$'0 TVLOL

wonerodioy) asueyry Sulsnopy ‘.1
SIEJFY ANTWIos) JO Jusunmdacy
IS (oI pasteq

101EIS) YBNOI-SSEAI0IURIE) (e opa

£EEDD £95°Cs ezt jug uoddng pryny

L00¢ $39°01 IUNSISSY DIL] ISNUNJOA

¥E91-9-60Ty-69 F06°01 UONBAJISUGD) J2UINOSTY [BIMEN]

SPL-P-VH GETF1 Fougd drysrain ey suaunseau] swoy

ZOH-10-£#-20-07-9as0 .t/ A1 eI0 201 1uswdooasq Amnunio;

VIN 1L87%1 SO A O SUISHOY § UonIas

T2qmnN ISqumy oML, werdosg
BuzAgnuapy VASO/V D
Lmug LIS [EISpa]

yBnoag-sseg

L00T o€ 1quizydag papus eak oy 1o
" EINVLSISSY IVIDNVNIA ALVLS ANV TVHIALL 40 ATNAAHDS
BPLIOL ‘Tosaaygef Jo fyrme)) sy



——
BL'EOT %
000'07
T3L68T %
e
65£°9IF'T §
——
¥88°Z6 $
y88'c6 ¢
SO¥'ET 3
SOb'ET $
samypuadyg

wLeT §
00007

78L'681 §
961's8%'C §
¥88'z6  §
¥88'T6 %
sov'eT ¢
sorer  $

Hm_ouum

1%

HoN2310.14 [EIusmIoliAuG Jo Jusunaeda( eproly [=jog,

WRID Jaay) uonIR[0) saneadooy
JERIL) SIUNOY) [[BUES

HONV.ISISSY TVHAQEI TVIOL

FLLSON 4O INTWIH VIA 'S TVLOL

IWRLE) BPNULIO AUIkg Juawastofug meg Jo Iswimedag
TR (RO pasved
HILLSNI 40 INTALA vadd S 11

ALRNDAS ANVIFWOH 10 INTNLIVIAA 'S TVIOL

Tuels; “1ag JuswaSeuey] AousSIswg eIy ANUBUIEOD) Jo Jusuieda
YIS YFTORT POSET
ALRNDAS ANV TINOH 40 INTWLAvaAa S 11

£0£08 L00°LE
61L08 TI0LE
000-€d-T-JJA- DO VI-L00T 8ELOT
S0 Er-T0+0-DE-LO THO'LE
ISqUInN I3qUInN
Buikjnuspy VASOVALD
Anug TG RIApE]
yEnoay-sseg

o], ures3org I0WIRIE YANOIN;-858 J/I0IRID) [RIopag

L00T ‘0t oquapdag pepus 1834 o1y Jog
HINVLSISSY IVIONVNII ALVLS ANV TVHIQIL 40 TINTIHDS
BPLIOL] ‘vosiogaf Jo Ajune)) ayg,



e —————

¥ESHE §
LEY'SC
005'6
L66°LT
0SZ'LL 3
LLO'EE $
LLO'EE $
278108 §
656201
698'869 ¢
g6E'OrT §
BEOFT §
semipuadig

¥8E'SYE  §

LEY'SS
005 '¥6
186°'L1
0sTLL %

B ——
LIOEE %

LIOEE
656'CSF  §

656701
00005t %

E6LOFT  §

6E0rT  $

sidaoay

TO0LIN LO00'¥Y
1004 £00'v9
££05D 50049
Z0-£0-90-DODd L00'¥9
V/N 100°CTL
LS TrErT0-+#0-DH-L0 800°CS
dIHS 106°Z5
26-LS-LD 0E0°SF
foqunpy d3quueN
Burpnuspy VISO/VAAD
Ay RIS TRIAPa]
udnonp-ssegy

49

SIOMATG [E0IPAp LouaBrourg
$20IAKS [EIIPOR LousFIaus
FIOIATDG [eOIPRY LousFrowg
WeLD syaqeiqrare)) Amwpg

wresBoL] Juers Aunoy) [rmy 116 SSo[aILy

SWRISOI] JustnoFeuey Aouafiowy
drysioureq saapeng Busnoy smg

SaLEIQ] 0) PIy SlElg

MIeaH jo jusunredaq kpLIol] [0,

[#3H JO TUSURIEUH] ¥pliof]

sRAlag Jauniraepy Jo Justnsedag sproly Blo],

SINARS NRIESEUR A 30 JnIsUs( TPTIoT]

eV Syununun) jo jusunaedaq eplaoLg #10],

SNEYJY OIUNUNI0,) J6 IeunIeda] epLoL]

N|g Jo Jusunuda(y epLiol] jeio),

1615 75 TR da(] BpLIoEy

OPLE, Werdolg

L00Z 0¢ waquindag popus sead sty 04
HINVLSISSV TVIONVNIA ALV.LS (INV TVIHAAL 4O FINAAHDS
BPHOL] ‘uosIagaf yo Ljunay) ay,

J07URIE) YSRAN-SSEJ/I0IRRLE) [€Iapag



£5

“TBA [B0%Y S Sunmp susidiserqns 1o SPIEME YSED-Uou AUw 3ATY 10U PIp AlUno) oy, T
SuAUISS ferueuL] $unoy a4t Jo uoneisdord ST UL PIs pOYIAW AU NI JUSISISUOD ST POYIew Sy,
"3[npayos sty Supredard ur Bununoooe o siseq [euoE a1 smofroy Ayuno) 2y, ¢
B[NPaY2g 03 530N

965 TLLL § FOC'T6H'L § FINVISISSY ALVLS ANY TVHAGAL TVLOL
LET'SSE'S ¢ 89€°900°C § HAINVISISSY ZLVLS TVIOL
lﬂ'—“lﬂl 0y )
00005E § 00005 § AWSAS 1AM0)) NEIS Jo 20 BI0],
000'ose  § 000'05c LO-900T +00'TT SO II8.] 28noyMNoy) ANo;) jjewg
— v
PLO'LES'E ¢ PLO'LESE §
L8901 £Z8°00T 1 TORS169EETH 91055 WwIF01d SAURISISTY PROY AJUnoy) [elus
1619867 1549661 1-2600Z¢ 600°SS ureiFold yoranng) Aunog) jpes
or'viy  § o0¥'viy $ 99b0F 600°55 uresdolg yoraoing Aunoy) jrews
660°LE ¢ 660'LE & sammatidy yo jusuredsq wpraol [ejo,
660°LE & 660°LE % VIN £00°TF [onuc) mjnbsopy
ENGTTR] VY JO Juaiu)le (] EPLOL]
samypuadyy sidiooay Taquiny Jaquiny T urEIdold H0I0TI) YITOIY1-SSEJAIONIRIE) (Bapa
Burinuspy VASOYOED
Anug SIEIG/TeINP2,]
ygnong-sseq

L00T “0f Tequdag popua JeaL oty J0g
HONV.LSISSY TVIONYNIA HLV.LS NV TVHEaRT 40 TINTHAHIS
epHo] ‘TosTagef Jo Hune)) ayg,



JEFFERSON COUNTY, FLORIDA
SUMMARY SCHEDULE OF PRIQOR AUDIT FINDINGS
YEAR ENDED SEPTEMBER 30, 2007

There were no findings in the prior year.
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‘May 27, 2008

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Members of the
Board of County Commissioners
Jefferson County, Florida

We have audited the combined financial statements of governmental activities, each major fund,
and the aggregate remaining fund information of the Board of County Comumissioners of
Jefferson County, Florida, as of and for the year ended September 30, 2007, and have issued our
report thereon dated May 27, 2008. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, 1ssued by the Comptroller General
of the United States.

Internal Control Over Financial Reporting
In planning and performing our audit, we considered the Board of County Commissioners of

Jefferson County, Florida's internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Board's internal control over
financial reporting. Accordingly, we do not express an op1n1on on the effectiveness of the
Board's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the Board's ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the Board's
financial statements that is more than inconsequential will not be prevented or detected by the
Board's internal control. A material weakness is a significant deficiency or combination of
significant deficiencies, that results in more than a remote likelihood that a material misstatement
of the financial statements will not be prevented or detected by the Board's internal control.
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" Qur consideration of the internal control over financial reporting was for the limited purpose

described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses, We did not
identify any deficiencies in internal control over financial reporting that we. consider to be
material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Board of County Commissioners of
Jefferson County, Florida's financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the board of county commissioners,
management, the Florida Auditor General and federal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified
parties.
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May 27, 2008

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

To the Honorable Members of
the Board of County Commissioners
Jefferson County, Florida

Compliance
We have audited the compliance of the Board of County Commissioners of Jefferson County,

Florida, with the types of compliance requirements described in the U.S. Office of Management
and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its
major federal and state programs for the year ended September 30, 2007. The Board of County
Commissioners of Jefferson County, Florida's major federal and state programs are identified in
the summary of auditor's results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts and grants
applicable to each of its major federal and state programs is the responsibility of the Board of
County Commissioners. QOur responsibility is to express an opinion on the Board's compliance
based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government auditing Standards, issued by the Comptroller General of the United States; OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, the
provisions of the Public and Indian Housing Compliance Supplement dated May 29, 1996 and
Chapter 10.550, Rules of the Auditor General. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal or state program occurred. An audit includes
examining, on a test basis, evidence about the Board's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on the Board of County Commissioners of Jefferson County, Florida's compliance
with those requirements.
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In our opinion, the Board of County Commissioners of Jefferson County, Florida complied, in all
material respects, with the requirements referred to above that are applicable to each of its major
federal and state programs for the year ended September 30, 2007.

Internal Control over Compliance
The Board of County Commissioners of Jefferson County, Florida is responsible for establishing

and maintaining effective internal control over compliance with requirements of laws,
regulations, contracts and grants applicable to federal and state programs. In planning and
performing our audit, we considered the Board of County Commissioners of Jefferson County,
Florida internal control over compliance with requirements that could have a direct and material
effect on a major federal or state program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
reportable condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants caused by error or fraud that would be
material in relation to a major federal or state program being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over compliance and its operation
that we consider to be material weknesses.

This report is intended solely for the information of the board of county commissioners,
management and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.
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JEFFERSON COUNTY, FLORIDA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED SEPTEMBER 30, 2007

Section I - Summary of Auditor’s Results

Financial Statements
Type of auditor’s report issued:

Internal control over financial reporting:
Material weakness(es) identified?

Reportable condition(s) identified not
considered to be material weaknesses?

Noncompliance material to financial
statements noted?

Federal and State Awards
Type of auditor’s report issued:

Internal Control over major programs:
Material weakness(es) identified?

Reportable condition(s) identified not
considered to be material weaknesses?

Any audit findings disclosed that are
required to be reported in accordance
with Circular A-133, Section .510(a)?

Identification of major Federal programs:
CFDA Number/Program

Identification of major State programs:
CSFA Number/Program

5%

Unqualified

No

None reported

No

Unqualified

No

None reported

No

14.871/Section 8 Housing Choice Vouchers
14.228/Community Dev. Block Grant
10.904/W atershed Prot. & Flood Prevention

52.901/State Housing Initiatives Partnership
55.009/Small Counties Outreach Program
55.016/Small Counties Road Assistance
22.004/Small Counties Courthouse Facilities



JEFFERSON COUNTY, FLORIDA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the year ended September 30, 2007

Section I - Summary of Auditor’s Results (cont.)

Dollar threshold used to distinguish between

Type A and Type B Federal programs: $300,000
Dollar thresheld used to distinguish between

Type A and Type B State programs: $300,000
Auditee qualified as low-risk auditee? No

Schedule II - Financial Statement Findings

None reported

Schedule I1I - Federal Award Findings and Questioned Costs

None reported
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FINANCIAL STATEMENTS AND INDEPENDENT AUDITOR’S REPORT
THE COUNTY OF JEFFERSON, FLORIDA
CLERK OF THE CIRCUIT COURT

SEPTEMBER 30, 2007
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January 29, 2008

INDEPENDENT AUDITOR’S REPORT

The Honorable Kirk B. Reams,
Clerk of the Circuit Court
The County of Jefferson, Florida

We have audited the combined balance sheet of the Clerk of the Circuit Court of
Jefferson County, Florida as of September 30, 2007 and the related statements of revenues,
expenditures and changes in fund balance of the general fund and cash receipts, disbursements
and balances of the agency funds for the year then ended. These financial statements are the
responsibility of the Clerk of the Circuit Court of Jefferson County, Florida. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generaily accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial staiements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above, present fairly, in all material
respects, the financial position of the Clerk of the Circuit Court of Jefferson County, Florida, as
of September 30, 2007, and the results of operations of the general fund and the recorded cash
transactions of the agency funds for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
January 29, 2008 on our consideration of the Clerk of the Circuit Court's internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matiers. The purpose of that report is to describe the
scope of our testing of internal contro] over financial reporting and compliance and the results of
our report on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in

considering the results of our audit.
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The County of Jefferson, Florida
Clerk of the Circuit Court

COMBINED BALANCE SHEET
September 30, 2007
GENERAL AGENCY
FUND FUNDS
ASSETS
Cash $ 108,235 $ 533,453
Total assets $ 108,235 $ 533,453

LIABILITIES AND FUND BALANCES

Liabilities
Due to other governments $ 108,235

Deposits held in escrow -

Total liabilities 108,235
Fund balances _ .

Total liabilities and

fund balances $ 108,235

$ 167,786

365,667

533,453

$ 533,453

The accompanying notes are an integral part of this statement.
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TOTALS
(MEMORANDUM
ONLY)
$ 641,688
$ 641,688
$ 276,021

365,667
641,688
$ 641,688




The County of Jefferson, Florida
Clerk of the Circuit Court

COMBINING BALANCE SHEET - ALL AGENCY FUNDS

September 30, 2007
TOTALS
SUSPENSE COURT TAX {(MEMORANDUM
ACCOUNT REGISTRY REDEMPTION ~ CASH BONDS ONLY)
ASSETS
Cash $ 276,780 143,371 $ 88,524 A 24,778 5 533.453
Total assets $ 276,780 143,371 by 88.524 by 24,778 3 533.453
LIABILITIES
Liabilities
Due to other governments § 167,786 - 5 - 5 - 3 167,786
Deposits held in escrow ~ 108,994 143,371 88,524 24,778 365,607
Total liabilities $ 276,780 143,371 $ 88,524 by 24,778 $ 533,453
64

The accompanying notes are an integral part of this statement.



The County of Jefferson, Florida
Clerk of the Circuit Court

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE

Year ended September 30, 2007

GENERAL FUND
VARIANCE
_ FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
Revenues
County appropriation § 128,619 $ 128,619 $ -
Clerk’s fees and other 778,935 721,477 (57,458)
Total revenues ‘ 907,554 850,096 (57,458)
Expenditures
Salary of official 93,891 91,718 2,173
Other salaries and benefits 386,167 246,518 139,649
Operating expenses ) 88,900 197,597 (108,697)
Fees to COCC 306,096 175,741 130,355
Capital outlay 32,500 30,600 1,900
Total expenditures 907,554 742,174 165,380
Excess of revenues over expenditures _$ - 107,922 3 107,922
Fund balance - beginning of year -
Less: amount reverting to Board
of County Commissioners (107,922)
Fund balance - end of year $ -

65
The accompanying notes are an integral part of this statement.



The County of Jefferson, Florida

Clerk of the Circuit Court

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND BALANCES

Receipts

Court related fees
Collection of fines
Documentary and
surtax stamps
Fees for services
Intangible taxes
Individual and child
support
Deposits received
Interest earned

Total receipts

Disbursements
Court related fees
Disbursments of fines
Documentary and
surtax stamps

Disbursments of fees

Disbursement of
intangible taxes
Individual and child
support

Deposits distributed

Total disbursements

Excess of receipts over
(under) disbursements

Beginning cash balances

Ending cash balances

The accompanying notes are an integra) part of this statement,

Year ended September 30, 2007

AGENCY FUNDS

TOTALS
SUSPENSE COURT TAX (MEMORANDUM

ACCOQUNT REGISTRY REDEMPTION  CASH BONDS QONLY)
$ 632,467 $ - $ - 5 - 632,467
395,355 - - - 395,355
917,073 - - - 917,073
199,725 - - - 199,725
1,441,100 - - - 1,441,100
507,562 162,089 69,349 38,975 777,975
- 764 - - 764
4,093,282 162,853 69,349 38975 4,364,459
581,295 581,295
360,492 - - - 360,492
917,073 - - . 217,073
199,725 - - - 199,725
1,441,100 - - - 1,441,100
568,780 68,403 46,829 62,116 746,128
4,068,465 68,403 46,829 62,116 4,245,813
24,817 94,450 22,520 {23,141) 118,646
251,963 48.921 66,004 47,919 414,807
$ 276,780 3 143,371 $ 88,524 $ 24,778 533,453
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The County of Jefferson, Florida
Clerk of the Circuit Court

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 1 - REPORTING ENTITY

Jefferson County, Florida is a political subdivision of the State of Florida. It is governed by an
elected Board of County Commissioners (the Board). The Board is responsible for the
administration of all departments pursuant to the general laws of Florida.

The Jefferson County Clerk of the Circuit Court (Clerk) is an elected official of Jefferson
County, Florida pursuant to the Constitution of the State of Florida, Article VIII, Section 1(d),
and is a part of the primary government of Jefferson County, Florida. The Jefferson County
Clerk is responsible for the administration and operation of the Clerk's office, and the Jefferson
County Clerk's financial statements do not include the financial statements of the Board or the
other Constitutional Officers of Jefferson County, Florida.

The Clerk funds his operations as a Budget and Fee Officer pursuant to Florida Statutes Chapters
28, 129, 145 and 218. As a Budget and Fee Officer, the operations as Clerk are approved and
funded by the Board. The budgeted receipts from the Board and fees collected are recorded as
revenue on the Clerk's financial statements. Any excess of revenues over expenditures are
remitted to the Board at year end.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Jefferson County Clerk of the Circuit Court conform to generally
accepted accounting principles (GAAP), as applicable to governments. The following 1s a
summary of significant accounting principles and policies used in the preparation of these
financial statements.

Fund Accounting

The accounts of the Jefferson County Clerk of the Circuit Court are organized on the basis of
funds, each of which is considered a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities,
fund equity, revenues and expenditures, as appropriate. Government resources are allocated to,
and accounted for, in individual funds based upon the purposes for which they are to be spent
and the means by which spending activities are controlled. The purposes of the Clerk's funds are
as follows:
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The County of Jefferson, Florida
Clerk of the Circuit Court

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Accounting (Continued)
Governmental Fund:

General Fund - The general fund is the general operating fund of the Jefferson County
Clerk. It is used to account for all financial resources, except for those required to be
accounted for in another fund.

Fiduciary Funds:

Agency Funds - The agency funds are used to account for assets held by the Jefferson
County Clerk as an agent for individuals, private organizations, other govemments and/or
other funds.

Measurement Focus

Governmental Fund Type - The general fund is accounted for on a "spending" or "financial
flow" measurement focus. This means that only current assets and current liabilities are
generally included on the balance sheet. Accordingly, the reported undesignated fund
balances (net current assets) are considered a measure of available, spendable or appropriable
resources. Governmental fund type operating statements present increases (revenues and
other financing sources) and decreases (expenditures and other financing uses) in net current
assets.

Fiduciary Fund Types - The agency funds are custodial in nature (assets equal liabilities) and
do not involve measurement of results of operations.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied.
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The County of Jefferson, Florida
Clerk of the Circuit Court

NOTES TO FINANCIAL STATEMENTS
September 30, 2007

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting (Continued)

The governmental fund and all agency funds are accounted for using the modified accrual basis
of accounting. Under this method, revenue is recognized when it becomes measurable and
available as net current assets. Available means collectible within the current period or soon
enough thereafter to pay current liabilities. The Clerk considers revenues to be available if they
are collected within 60 days of the end of the fiscal year. Expenditures are generally recognized
under the modified accrual basis of accounting when the related fund liability is incurred.

Budgetary Requirements

General governmental revenues and expenditures accounted for in budgetary funds are controlied
_ by a formal integrated budgetary accounting system in accordance with the Florida Statutes. An

annual budget is adopted for the general fund. All budget amounts presented in the

accompanying financial statements have been adjusted for legally authorized amendments of the

annual budget for the year. Budgets are prepared on the modified accrual (GAAP) basis of

accounting,

The Jefferson County Clerk's annual budget is monitored at varying levels of classification detail.
However, for purposes of budgetary control, expenditures cannot legally exceed the total annual
budget appropriations at the individual fund level. All appropriations lapse at year end.

Fixed Assets :
General fixed assets are recorded as expenditures in the general fund at the time an asset is
acquired. Assets acquired by the Clerk are capitalized at cost in the Board's general fixed asset-
account group in accordance with Florida Statutes.

Memorandum Column

The column captioned "Totals Memorandum Only" is presented only to facilitate financial
analysis. Data in this column does not present financial position, results of operations, or
changes in financial position in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Interfund eliminations have not been made
in the aggregation of this data. |
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The County of Jefferson, Florida
Clerk of the Circuit Court

NOTES TO FINANCIAL STATEMENTS
September 30, 2007
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Encumbrances

Encumbrance accounting under which purchase orders, contracts and other commitments for the
expenditures of monies are recorded in order to reserve that portion of the applicable
appropriation, is employed as an extension of formal budgetary integration in the general fund.
There were no encumbrances outstanding at year end.

NOTE 3 - CASH

Cash Deposits

At September 30, 2007, the carrying amount of the Jefferson County Clerk's deposits was
$724,992 and the bank balance was $641,405. Deposits in banks and thrift institutions are
collateralized as public funds through a state procedure provided for in Chapter 280, Florida
Statutes. Financial institutions qualifying as public depositories are required to pledge eligible
collateral calculated according to formulas established by Chapter 280. The Public Deposit
Security Trust Fund has a procedure to allocate and recover losses in the event of a default or
insolvency. When public deposits are made in accordance with Chapter 280, no public depositor
shall be liable for any loss thereof. All of the cash deposits of the Jefferson County Clerk of the
Circuit Court were placed with the State Board of Administration and local banks under banking
services agreements and are classified as category one credit risk, which means they are insured
or collateralized.

NOTE 4 - EMPLOYEE BENEFITS

Pension Plan

In accordance with Florida law, the Jefferson County Clerk of the Circuit Court participates in
the Florida Retirement System (the System), which presently covers all qualified Jefferson
County Clerk's employees. This System was created by the Florida legislature and is
administered by the State of Florida, Department of Administration, Division of Retirement and
is a cost-sharing, multi-employer defined benefit public retirement plan available to
governmental units within the State of Florida. The payroll for the Jefferson County Clerk's
employees covered by the System was $331,192. The total payroll for the year ended
September 30, 2007 was $338,236.

All eligible employees of the Jefferson County Clerk of the Circuit Court participate in the
System. Effective July 1, 2001, the System provides vesting of benefits after six years of
creditable service. Regular class and Elected Officers’ class members are eligible for normal
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The County of Jefferson, Florida
Clerk of the Circuit Court

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 4 - EMPLOYEE BENEFITS (Continued)

Pension Plan (Continued)

retirement after they have met one of the following: 1) after thirty years of service, regardless of
age; 2) six years of service and age 62; or 3) the age after 62 the member becomes vested. Early
retirement may be taken any time after vesting; however, there is a 5% benefit reduction for each
year prior to normal retirement. Benefits are computed on the basis of age, average final
compensation and service credit. Average final compensation is the average of the five highest
years of eamnings. The System also provides death and disability benefits. Benefits are
established by Florida Statutes.

The funding methods and the determination of benefits payable are provided in various acts of
the Florida Legislature. These acts provide that employers, such as the Jefferson County Clerk of
the Circuit Court, are required to contribute 9.85% of the compensation for regular members and
16.53% for elected officials. During the years ended September 30, 2007, 2006, and 2005, the
Jefferson County Clerk of the Circuit Court contributed $38,937, $29,737 and $28,391,
respectively. These contributions represented 100% of the Clerk's required contributions.
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MANAGEMENT LETTER
REPORT ON INTERNAL CONTROL STRUCTURE RELATED MATTERS
AND COMPLIANCE
THE COUNTY OF JEFFERSON, FLORIDA
CLERK OF THE CIRCUIT COURT

SEPTEMBER 30, 2007
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January 29, 2008

MANAGEMENT LETTER

To the Honorable Kirk B. Reams
Clerk of the Circuit Court -
Jefferson County, Florida

We have audited the financial statements of the Jefferson County, Florida Clerk of the Circuit
Court, as of and for the fiscal year ended September 30, 2007, and have issued our report thereon
dated January 29, 2008.

We have issued our Report on Internal Control over Financial Reporting and Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards dated January 29, 2008. Disclosures in that report, if any,
should be considered in conjunction with this management letter.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States. Additionally, our
audit was conducted in accordance with the provisions of Chapter 10.550, Rules of the Auditor
General, which govern the conduct of local governmental entity audits performed in the State of
Florida and require that certain items be addressed in this letter.

The Rules of the Auditor General (Section 10.554 (1)(i)1.) require that we comment as to
whether or not significant findings and recommendations made in the preceding annual financial
audit report have been corrected. There were no recommendations made in the preceding annual
financial audit report.

As required by the Rules of the Auditor General (Section 10.554 (1)(1)2.), we are required to
state whether or not the Jefferson County, Florida Clerk of the Circuit Court complied with
Section 218.415, Florida Statutes, regarding the investment of public funds. We determined the
Jefferson County, Florida Clerk of the Circuit Court complied with the Florida Statutes with
regard to the investment of public funds.
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The Rules of the Auditor General (Section 10.554 (1)(i)3.) require that we make
recommendations to improve the Jefferson County, Florida, Clerk of the Circuit Court’s financial
management, accounting procedures, and intemal controls. Based on our audit, we had no
recommendations for the Jefferson County, Florida Clerk of the Circuit Court.

The Rules of the Auditor General (Sections 10.554 (1)(i) 4a., 4b., 4cl.4c2., 4c3.) require
disclosure in the management letter based upon the auditor's professional judgement matters that
are inconsequential to the financial statements, considering both quantitative and qualitative
factors, including the following: violations of laws, rules, regulations, and contractual provisions
or abuse that have occurred, or were likely to have occurred and were discovered within the
scope of the audit; improper or illegal expenditures discovered within the scope of the audit;
control deficiencies in internal control that are not significant deficiencies, including, but not
“limited to: improper or inadequate accounting procedures (e.g., the omission of required
disclosures from the annual financial statements); failures to properly record financial
transactions; and other inaccuracies, shortages, defalcations and instances of fraud discovered by,
or that come to the attention of, the auditor. Our audit did not disclose any matters required to be
disclosed by Rules of the Auditor General (Sections 10.554(1)(i) 4a., 4b., 4c1., 4¢2., 4¢3.).

The Rules of the Auditor General (Sections 10.554 (1)(i} 5.) require that we disclose the official
title and legal authority for the primary government and each component unit of the reporting
entity as defined in publications cited in Rule 10.553, unless disclosed in the notes to the
financial statements. This information is disclosed in the notes to the financial statements of the
Jefferson County, Florida Clerk of the Circuit Court.

The Rules of the Auditor General (Sections 10.554 (1)(i) 7.a., 7.b.) require that we state whether
or not the Clerk complied with the budget certified by the Florida Clerk of Courts Operations
Corporation pursuant to Section 28.35, F.S. and whether or not the Clerk complied with the
performance standards developed and certified pursuant to Section 28.35, F.S. The Jefferson
County, Florida Clerk of the Circuit Court complied with the specified budget and performance
standards referenced above. '

This management letter is intended for the information of the Jefferson County, Florida Clerk of

the Circuit Court and the State of Florida, Office of the Auditor General. However, this report is
a matter of public record and its distributicn is not limited.

Aot g, Akl s
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January 29, 2008

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Kirk B. Reams
Clerk of the Circuit Court
Jefferson County, Florida

We have audited the combined financial statements of governmental activities, each major fund,
and the aggregate remaining fund information of the Clerk of the Circuit Court of Jefferson
County, Florida, as of and for the year ended September 30, 2007, and have issued our report
thereon dated January 29, 2008. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptrolier General of the
United States.

Internal Control Over Financial Reporting
In planning and performing our audit, we considered the Clerk of the Circuit Court of Jefferson

County, Florida's internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Clerk's internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Clerk's internal control over financial reporting. '

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the Clerk's ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the Clerk's
financial statements that is more than inconsequential will not be prevented or detected by the
Clerk's internal control. A material weakness is a significant deficiency or combination of
significant deficiencies, that results in more than a remote likelihood that a material misstatement
of the financial statements will not be prevented or detected by the Clerk’s internal control.

75

P.0. Box 1368 * 104 North Magnolia Drive « Tallahassee, FL 32302
www.brsj.net « (850) 224-4178 « Fax (850) 561-6874



Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in intemmal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Clerk of the Circuit Court of

Jefferson County, Florida's financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such
an opinion. The results of our tests disclosed instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards which are described in the
accompanying management letter dated January 29, 2008. The Clerk's response to our findings
of noncompliance is contained as part of our management letter dated January 29, 2008. We did
not audit the Clerk's response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of the Supervisor of Elections, Board of
County Commissioners and the State Auditor General and is not intended to be and should not be

used by anyone other than these specified parties.
’g‘aax‘le"/ '2
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FINANCIAL STATEMENTS AND INDEPENDENT AUDITOR’S REPORT

THE COUNTY OF JEFFERSON, FLORIDA
SUPERVISOR OF ELECTIONS

FOR THE YEAR ENDED SEPTEMBER 30, 2007
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INDEPENDENT AUDITOR’S REPORT

The Board of County Commissioners
and The Honorable Marty Bishop,
Supervisor of Elections

The County of Jefferson, Florida

We have audited the combined balance sheet of The County of Jefferson, Florida
Supervisor of Elections, as of September 30, 2007 and the related combining balance sheet - all
agency funds, statement of revenues, expenditures and changes in fund balance of the general
fund and cash receipts, disbursements and balance of the agency funds for the year then ended.
These financial statements are the responsibility of The County of Jefferson, Florida Supervisor
of Elections. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to abave, present fairly, in all material
respects, the financial position of The County of Jefferson, Florida Supervisor of Elections, as of
September 30, 2007, and the results of operations of the general fund and the recorded cash
transactions of the agency fund for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated
November 16, 2007 on our consideration of The County of Jefferson, Florida Supervisor of
Elections’ internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grants. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing and not to provide an opinion on the internal conirol over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the results

of our audit. ’My ﬂw E : ! 9“'
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The County of Jefferson, Florida

Supervisor of Elections
COMBINED BALANCE SHEET
September 30, 2007
TOTALS
GENERAL AGENCY (MEMORANDUM
FUND FUNDS ONLY)

ASSETS

Cash $ 3,502 $ 2016 3 5,518

Total assets $ 3,502 $ 2016 $ 5,518

LIABILITIES AND FUND BALANCES

Liabilities

Deposits held in escrow $ - $ 2,016 $ 2,016

Due to other agencies 3,502 - 3,502

Total liabilities 3,502 2,016 5,518

Fund Balances - - -

Total liabilities and fund balances $ 3,502 $ 2,016 $ 5,518
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The County of Jefferson, Florida
Supervisor of Elections

COMBINING BALANCE SHEET - ALL AGENCY FUNDS

September 30, 2007
VOTING STATE POLL TOTALS
SYSTEMS WORKER QUALIFYING (MEMORANDUM
ASSISTANCE  ASSISTANCE ACCOUNT ONLY)
ASSETS
Cash 3 160 $ 1,856 $ - $ 2,016
Total assets 3 160 $ 1,856 3 - $ 2,016
LIABILITIES
Liabilities
Deposits held in escrow  § 160 $ 1,856 $ - $ 2,016
Total liabilities b 160 5 1,856 3 - 3 2,016
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The County of Jefferson, Florida

STATEMENT OF REVENUES, EXPENDITURES

Supervisor of Elections

AND CHANGES IN FUND BALANCE

Year ended September 30, 2007

Revenues
County appropriation
Interest earned
Total revenues

Expenditures
- Salary of official
Other salaries, benefits and taxes
Operating expenses
Capital outlay
Total expenditures

Excess of revenues over expenditures
Fund balance - beginning of year

Less: amount reverting to Board
of County Commissioners

Fund balance - end of year
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GENERAL FUND
VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
$ 207,580 $ 207,580 $ -
- 158 158
207,580 207,738 158
76,805 76,805 -
49,085 48,966 119
81,690 78,465 3,225
207,580 204,236 3,344
$ - 3,502 $ 3,502
—————————
(3,502)



The County of Jefferson, Florida
Supervisor of Elections

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND BALANCE

For the year ended September 30, 2007

AGENCY FUNDS
VOTING STATE POLL TOTALS
SYSTEMS WORKER QUALIFYING (MEMORANDUM
ASSISTANCE  ASSISTANCE ACCOUNT ONLY)
Receipts
Deposits received $ - $ - $ 1,883 b 1,883
Interest - 1 - i
‘Total receipts - 1 1,883 1,884
Disbursements
Disbursed to:
Board of County
Commissioners - - - .
Clerk of the Circuit
Court - - - -
Others - - 1,883 1,883
Total disbursements - - 1,883 1,883
Excess of receipts over
(under) disbursements - 1 - 1
Beginning cash balances 160 1,855 - 2,015
Ending cash balances $ 160 b 1,856 § - $ 2,016
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The County of Jefferson, Florida
Supervisor of Elections

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 1- REPORTING ENTITY

Jefferson County, Florida is a political subdivision of the State of Florida. It is governed by an
elected Board of County Commissioners (the Board). The Board is responsible for the
administration of all departments pursuant to the general laws of Florida.

The Jefferson County Supervisor of Elections (Supervisor) is an elected official of Jefferson
County, Florida pursuant to the Constitution of the State of Florida, Article VIII, Section 1(d),
and is a part of the primary government of Jefferson County, Florida. The Jefferson County
Supervisor of Elections is responsible for the administration and operation of the Supervisor's
office, and the Jefferson County Supervisor's financial statements do not include the financial
statements of the Board or the other Constitutional Officers of Jefferson County, Florida.

The Supervisor funds his operations as a Budget Officer pursuant to Florida Statutes Chapter
129. As a Budget Officer, the operations as Supervisor are approved and funded by the Board.
The budgeted receipts from the Board are recorded as revenue on the Supervisor's financial
statements. Any excess of revenues received over expenditures is remitted to the Board at year
end.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Jefferson County Supervisor of Elections conform to accounting
principles generally accepted in the United States of America (GAAP), as applicable to
governments. The following is a summary of significant accounting principles and policies used
in the preparation of these financial statements.

Fund Accounting

The accounts of the Jefferson County Supervisor of Elections are organized on the basis of funds,
each of which is considered a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities,
fund equity, revenues and expenditures, as appropriate. Government resources are allocated to,
and accounted for, in individual funds based upon the purposes for which they are to be spent
and the means by which spending activities are controlled. The purposes of the Supervisor's
funds are as follows:
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The County of Jefferson, Florida
Supervisor of Elections

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Accounting (Continued)
Governmental Fund:

General Fund - The general fund is the general operating fund of the Jefferson County
Supervisor of Elections. It is used 1o account for all financial resources, except for those
required to be accounted for in another fund.

Fiduciary Funds:

Agency Funds - The agency funds are used to account for assets held by the Jefferson County
Supervisor of Elections as an agent for individuals, private organizations, other
governments and/or other funds.

Measurement Focus

Governmental Fund Type - The general fund is accounted for on a "spending” or "financial
flow" measurement focus. This means that only current assets and current liabilities are
generally included on the balance sheet. Accordingly, the reported undesignated fund
balances (net current assets) are considered a measure of available, spendable or
appropriable resources. Governmental fund type operating statements present increases
(revenues and other financing sources) and decreases (expenditures and other financing

_uses) in net current assets.

Fiduciary Fund Types - The agency funds are custodial in nature (assets equal liabilities) and
do not involve measurement of results of operations.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied.
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The County of Jefferson, Florida
Supervisor of Elections

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting (Continued)

All governmental fund and agency funds are accounted for using the modified accrual basis of
accounting. Under this method, revenue is recognized when it becomes measurable and
available as net current assets. Available means collectible within the current period or soon
enough thereafter to pay current liabilities. The Supervisor considers revenues to be available if
they are collected within sixty (60) days of the end of the fiscal year. Expenditures are generally
recognized under the modified accrual basis of accounting when the related fund liability is
incurred. .

Budgetary Requirements

General governmental revenues and expenditures accounted for in budgetary funds are controlled
by a formal integrated budgetary accounting system in accordance with the Florida Statutes. An
annual budget is adopted for the gemeral fund. All budget amounts presented in the
accompanying financial statements have been adjusted for legally authorized amendments of the
annual budget for the year. Budgets are prepared on the modified accrual (GAAP) basis of
accounting.

The Jefferson County Supervisor's annual budget is monitored at varying levels of classification
detail. However, for purposes of budgetary control, expenditures cannot legally exceed the total
annual budget appropriations at the individual fund level. All appropriations lapse at year end.

Fixed Assets

General fixed assets are recorded as expenditures in the general fund at the time an asset is
acquired. Assets acquired by the Supervisor are capitalized at cost in the Board's general fixed
asset account group in accordance with Florida Statutes.

Memorandum Column

The column captioned "Totals Memorandum Only" is presented only to facilitate financial
analysis. Data in this column does not present financial position, results of operations, or
changes in financial position in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Inter-fund eliminations have not been made
in the aggregation of this data.
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The County of Jefferson, Florida |
Supervisor of Elections

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditures of monies are recorded in order to reserve that portion of the applicable
appropriation, is employed as an extension of formal budgetary integration in the general fund.
There were no encumbrances outstanding at year end.

NOTE 3 - CASH

Cash Deposits

At September 30, 2007, the carrying amount of the Jefferson County Supervisor’s deposits was
$5,518 and the bank balance was $14,874. Deposits in banks and thrift institutions .are
collateralized as public funds through a state procedure provided for in Chapter 280, Florida
Statutes. Financial institutions qualifying as public depositories are required to pledge eligible
collateral having a market value equal to or greater than the average daily or monthly balance of
all public deposits times the depository's collateral pledging level. The Public Deposit Security
Trust Fund has a procedure to allocate and recover losses in the event of a default or insolvency.
When public deposits are made in accordance with Chapter 280, no public depositor shall be
liable for any loss thereof. All of the cash deposits of the Jefferson County Supervisor of
Elections were placed with a local bank under a banking services agreement and are classified as
category one credit risk, which means they are insured or collateralized.

NOTE 4 - EMPLOYEE BENEFITS

Pension Plan

In accordance with Florida law, the Jefferson County Supervisor of Elections participates in the
Florida Retirement System (the System), which presently covers all qualified Jefferson County
Supervisor of Elections employees. This System was created by the Florida Legislature and is
administered by the State of Florida, Department of Administration, Division of Retirement and
is a cost-sharing, multi-employer defined benefit public retirement plan available to
governmental units within the State of Florida. The payroll for the Jefferson County Supervisor's
employees covered by the System was $104,589. The total payroli for the year ended September
30, 2007 was $104,589.
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The County of Jefferson, Florida
Supervisor of Elections

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 4 - EMPLOYEE BENEFITS (continued)

Pension Plan (Continued)

All eligible employees of the Jefferson County Supervisor of Elections participate in the System.
Effective July 2, 2001, the System provides vesting of benefits after six years of creditable
service. Regular class and Elected Officers’ class members are eligible for normal retirement
after they have met one of the following: 1) after thirty years of service, regardless of age; 2) six
years of service and age 62; or 3) the age after 62 the member becomes vested. Early retirement
may be taken any time after vesting; however, there is a 5% benefit reduction for each year prior
to normal retirement, Benefits are computed on the basis of age, average final compensation and
service credit. Average final compensation is the average of the five highest years of earnings.
The System also provides death and disability benefits. Benefits are established by Florida
Statutes.

The funding methods and the determination of benefits payable are provided in various acts of
the Florida Legislature. These acts provide that employers, such as the Jefferson County
Supervisor of Elections, are required to contribute 9.85% of the compensation for regular
members and 16.53% for elected officials (effective rates at September 30, 2007). During the
years ended September 30, 2007, 2006 and 2005, the Jefferson County Supervisor of Elections
contributed $15,433, $13,600, and $12,770, respectively. These contributions represented 100%
of the Supervisor's required contributions.
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MANAGEMENT LETTER
REPORT ON INTERNAL CONTROL STRUCTURE RELATED MATTERS
AND COMPLIANCE
SUPERVISOR OF ELECTIONS
THE COUNTY OF JEFFERSON, FLORIDA

FOR THE YEAR ENDED SEPTEMBER 30, 2007
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November 16, 2007

MANAGEMENT LETTER

Honorable Marty Bishop
Supervisor of Elections
Jefferson County, Florida

We have audited the financial statements of the Jefferson County, Florida Supervisor of
Elections, as of and for the fiscal year ended September 30, 2007, and have issued our report
thereon dated November 16, 2007.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States. We have issued our
Report on Compliance and on Internal Control over Financial Reporting Based on an Audit of
Financial Statements Performed in Accordance with Government Auditing Standards dated
November 16, 2007. Disclosures in that report, if any, should be considered in conjunction with
this management letter. Additionally, our audit was conducted in accordance with the provisions
of Chapter 10.550, Rules of the Auditor General, which govern the conduct of local
governmental entity audits performed in the State of Florida and require that certain items be
addressed in this letter.

The Rules of the Auditor General (Section 10.554 (1) (i}1.) require that we comment as to
whether or not recommendations made in the preceding annual financial audit report have been
followed. There were no recommendations in the preceding annual financial audit.

As required by the Rules of the Auditor General (Section 10.554 (1)(i)2.), we are required to
state whether or not the Jefferson County, Florida Supervisor of Elections complied with Section
218.415, Florida Statutes, regarding the investment of public funds. We determined the
Jefferson County, Florida Supervisor of Elections complied with the Florida Statutes with regard
to the investment of public funds.

The Rules of the Auditor General (Section 10.554 (1)(1)3.) require that we make
recommendations to improve the Jefferson County, Florida, Supervisor of Elections' financial
management, accounting procedures, and internal controls. Based on our audit, we have no
recommendations for the current year.
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The Rules of the Auditor General (Sections 10.554 (1)(i) 4a., 4b., 4cl.,4¢2., and 4c¢3.) require
disclosure in the management letter of the following matters based on the auditor's professional
Jjudgment regarding matters that are inconsequential to the financial statements, considering both
quantitative and qualitative factors, including the following: violations of laws, rules, regulations,
and contractual provisions or abuse that have occurred, or were likely to have occurred and were
discovered within the scope of the audit; improper or illegal expenditures discovered within the
scope of the financial audit; control deficiencies in internal control that are not significant
deficiencies, including, but not limited to: improper or inadequate accounting procedures (e.g.,
the omission of required disclosures from the annual financial statements); failures to properly
record financial transactions; and other inaccuracies, shortages, and defalcations and instances of
fraud discovered by, or that come to the attention of, the auditor. Our audit did not disclose any
matters required to be disclosed by Rules of the Auditor General (Sections 10.554(1)(i) 4a., 4b.,
4cl., 4c2., and 4¢3.).

The Rules of the Auditor General (Sections 10.554 (1)(i) 5.) require that we disclose the official
title and legal authority for the primary government and each component unit of the reporting
entity as defined in publications cited in Rule 10.553, unless disclosed in the notes to the
financial statements. This information is disclosed in the notes to the financial statements of the
Jefferson County, Florida Supervisor of Elections.

This management letter is intended for the information of the Jefferson County, Florida

Supervisor of Elections and management, and the State of Florida Office of the Auditor General.
However, this report is a matter of public record and its distribution is not limited.
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November 16, 2007

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Marty Bishop
Supervisor of Elections
Jefferson County, Florida

We have audited the combined financial statements of governmental activities, each major fund,
and the aggregate remaining fund information of the Supervisor of Elections of Jefferson County,
Florida, as of and for the year ended September 30, 2007, and have issued our report thereon
dated November 16, 2007. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Contro] Over Financial Reporting

In planning and performing our audit, we considered the Supervisor of Elections of Jefferson
County, Florida's internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Supervisor's internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Supervisor's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the Supervisor's ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the
Supervisor's financial statements that is more than inconsequential will not be prevented or
detected by the Supervisor's internal control. A material weakness is a significant deficiency or
combination of significant deficiencies, that results in more than a remote likelihood that a
material misstatement of the financial statements will not be prevented or detected by the
Supervisor's internal control.
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Our consideration of the interal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in intemal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above,

Compliance and QOther Matters

As part of obtaining reasonable assurance about whether the Supervisor of Elections of Jefferson
County, Florida's financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Supervisor of Elections, Board of
County Commissioners and the State Auditor General and is not intended to be and should not be
used by anyone other than these specified parties.

M,A’W M“f?‘»
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FINANCIAL STATEMENTS AND INDEPENDENT AUDITOR’S REPORT
PROPERTY APPRAISER
THE COUNTY OF JEFFERSON, FLORIDA

FOR THE YEAR ENDED SEPTEMBER 30, 2007
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November 2, 2007

INDEPENDENT AUDITOR’S REPORT

- To the Board of County Commissioners
and the Honorable David W. Ward
Property Appraiser
The County of Jefferson, Florida

We have audited the combined balance sheet of the The County of Jefferson, Florida Property
Appraiser as of September 30, 2007, and the related staternents of revenues, expenditures and
changes in fund balance of the general fund and cash receipts, disbursements and balance of the
agency fund for the year then ended. These financial statements are the responsibility of the The
County of Jefferson, Florida Property Appraiser. Our responsibility is to express an opinion on
these financial statements based on our audit.

‘We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptrolier General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of The County of Jefferson, Florida Property Appraiser as of September 30,
2007, and the results of its operations of the general fund and the recorded cash transactions of
the agency fund for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated
November 2, 2007 on our consideration of The County of Jefferson, Florida Property
Appraiser’s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grants. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the results

of our audit. M_} i?“% 1 : : ’!9“'
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The County of Jefferson, Florida

Property Appraiser
COMBINED BALANCE SHEET
September 30, 2007
AGENCY TOTALS
GENERAL FUND (MEMORANDUM
FUND (NOTE 2) ONLY)
ASSETS
Cash b - $ - $ -

LIABILITIES AND FUND BALANCES

Liabilities
Deposits held in escrow $ - $ - $ -
Total liabilities - - -
Fund balances - - -
Total liabilities and fund balances § - $ - $ -
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The County of Jefferson, Florida

Property Appraiser

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE

For the year ended September 30, 2007

Revenues
County appropriation
Interest earned
Total revenues

Expenditures
Salary of official
Other salaries and benefits
Operating expenses
Capital outlay
Total expenditures

Excess of revenues over expenditures
Fund balance - beginning of year

Less: amount reverting to Board
of County Commissioners

Fund balance - end of year

GENERAL FUND
VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
$419.986 $419,986 $ -

- 302 302
419,986 420288 302
93,468 93,468 -
212,032 213,075 (1,043)
114,486 103,781 10,705

] 8.509 (8,509)
419,986 418,833 1,153
$ - 1,455 $ 1,455
(1,455)
$§ -
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The County of Jefferson, Florida
Property Appraiser

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND BALANCE

For the year ended September 30, 2007

Receipts
Aerial print and map sales

Real property tag fees
Water Management District Commissions

Total receipts

Disbursements
Purchase of supplies
Board of County Commissioners

Excess of receipts over (under) disbursements

Beginning cash balance

Ending cash balance

The accompanying notes are an integral part of this statement.
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The County of Jefferson, Florida
Property Appraiser

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 1 - REPORTING ENTITY

Jefferson County, Florida is a political subdivision of the State of Florida. It is governed by an
elected Board of County Commissioners (the Board). The Board is responsible for the
administration of all departments pursuant to the general laws of Florida.

The Jefferson County Property Appraiser is an elected official of Jefferson County, Florida
pursuant to the Constitution of the State of Florida, Article VIII, Section 1(d), and is a part of the
primary government of Jefferson County, Florida. The Jefferson County Property Appraiser is
responsible for the administration and operation of the Property Appraiser's office, and the
Jefferson County Property Appraiser's financial statements do not include the financial
statements of the Board or the other Constitutional Officers of Jefferson County, Florida,

The Jefferson County Property Appraiser funds his operations as a Budget Officer pursuant to
Florida Statutes Chapter 195. As a Budget Officer, the operations as Property Appraiser are
approved and funded by the Board. The budgeted receipts from the Board are recorded as
revenue on the Property Appraiser's financial statements. Any excess of revenues received over
expenditures are remitted to the Board at year end.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Jefferson County Property Appraiser conform to generally
accepted accounting principles (GAAP), as applicable to governments. The following is a
summary of significant accounting principles and policies used in the preparation of these
financial statements.

Fund Accounting

The accounts of the Jefferson County Property Appraiser are organized on the basis of funds,
each of which is considered a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities,
fund equity, revenues and expenditures, as appropriate, Government resources are allocated to,
and accounted for, in individual funds based upon the purposes for which they are to be spent
and the means by which spending activities are controlled. The purposes of the Jefferson County
Property Appraiser's funds are as follows:;
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The County of Jefferson, Florida
Property Appraiser

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Fund Accounting (Continued)
Governmental Fund:

General Fund - The general fund is the general operating fund of the Jefferson County
Property Appraiser. It is used to account for all financial resources, except for those
required to be accounted for in another fund,

Fiduciary Funds:

Agency Funds - The agency funds are used to account for assets held by the Jefferson County
Property Appraiser as an agent for individuals, private organizations, other governments
and/or other funds.

Measurement Focus

Governmental Fund Type - The general fund is accounted for on a "spending" or "financial
flow" measurement focus. This means that only current assets and current liabilities are
generally included on the balance sheet. Accordingly, the reported undesignated fund
balances (net current assets) are considered a measure of available, spendable or appropriable
resources. Governmental fund type operating statements present increases (revenues and
other financing sources) and decreases (expenditures and other financing uses) in net current
assets.

Fiduciary Fund Types - The agency funds are custodial in nature (assets equal liabilities)
and do not involve measurement of results of operations.

Basis of Accounting :

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied.
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The County of Jefferson, Florida
Property Appraiser

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting (Continued)

All governmental fund and agency funds are accounted for using the modified accrual basis of
accounting. Under this method, revenue is recognized when it becomes measurable and
available as net current assets. Available means collectible within the current period or soon
enough thereafter to pay current liabilities. The Property Appraiser considers revenues to be
available if they are collected within 60 days of the end of the fiscal year. Expenditures are
generally recognized under the modified accrual basis of accounting when the related fund
liability is incurred. '

Budgetary Requirements

General governmental revenues and expenditures accounted for in budgetary funds are
controlled by a formal integrated budgetary accounting system in accordance with the Florida
Statutes. An annual budget is adopted for the general fund. All budget amounts presented in the
accompanying financial statements have been adjusted for legally authorized amendments of the
annual budget for the year. Budgets are prepared on the modified accrual (GAAP) basis of
accounting,

The Jefferson County Property Appraiser's annual budget is monitored at varying levels of
classification detail. However, for purposes of budgetary control, expenditures cannot legally
exceed the total annual budget appropriations at the individual fund level. All appropriations
lapse at year end. -

Fixed Assets

General fixed assets are recorded as expenditures in the general fund at the time an asset is
acquired. Assets acquired by the Jefferson County Property Appraiser are capitalized at cost in
the Board's general fixed asset account group in accordance with Florida Statutes.

Memorandum Column

The column captioned "Totals Memorandum Only" is presented only to facilitate financial
analysis. Data in this column does not present financial position, results of operations, or
changes in financial position in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Interfund eliminations have not been made
in the aggregation of this data.

Encumbrances

Encumbrance accounting under which purchase orders, contracts and other commitments for the
expenditures of monies are recorded in order to reserve that portion of the applicable
appropriation, is employed as an extension of formal budgetary integration in the general fund.
There were no encumbrances outstanding at year end.
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The County of Jefferson, Florida
Property Appraiser

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 3 - CASH

Cash Deposits

At September 30, 2007 the carrying amount of the Jefferson County Property Appraiser's
deposits was $34,424 and the bank balance was $0. Deposits in banks and thrift institutions are
collateralized as public funds through a state procedure provided for in Chapter 280, Florida
Statutes. Financial institutions qualifying as public depositories are required to pledge eligible
collateral having a market value equal to or greater than the average daily or monthly balance of
all public deposits times the depository's collateral pledging level. The Public Deposit Security
Trust Fund has a procedure to allocate and recover losses in the event of a default or insolvency.
When public deposits are made in accordance with Chapter 280, no public depositor shall be
liable for any loss thereof. All of the cash deposits of the Jefferson County Property Appraiser
were placed with a local bank under a banking services agreement and are classified as category
one credit risk, which means they are insured or collateralized.

NOTE 4 - EMPLOYEE BENEFITS

Pension Plan

In accordance with Florida law, the Jefferson County Property Appraiser participates in the
Florida Retirement System (the System), which presently covers all qualified Jefferson County
Property Appraiser employees. This System was created by the Florida Legislature and is
administered by the State of Florida, Department of Administration, Division of Retirement and
is a cost-sharing, multi-employer defined benefit public retirement plan available to
governmental units within the State of Florida. The payroll for the Jefferson County Property
Appraiser employees covered by the System was $255,262. The total payroll for the year ended
September 30, 2007 was $255,262.

All eligible employees of the Jefferson County Property Appraiser participate in the System.
Effective July 1, 2001, the System provides vesting of benefits after six years of creditable
service. Regular class and Elected Officers’ class members are eligible for normal retirement
after they have met one of the following: 1) after thirty years of service, regardless of age; 2} six
years of service and age 62; or 3) the age after 62 the member becomes vested. Early retirement
may be taken any time after vesting; however, there is a 5% benefit reduction for each year prior
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County of Jefferson, Florida
Property Appraiser

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 4 - EMPLOYEE BENEFITS (Continued)

Pension Plan {Continued)

to normal retirement. Benefits are computed on the basis of age, average final compensation and
service credit. Average final compensation is the average of the five highest years of earnings.
The System also provides death and disability benefits. Benefits are established by Florida
Statutes.

The funding methods and the determination of benefits payable are provided in various acts of
the Florida Legislature. These acts provide that employers, such as the Jefferson County Property
Appraiser, are required to contribute 10.71% of the compensation for regular members and
18.24% for elected officials. During the years ended September 30, 2007, 2006, and 2005, the
Jefferson County Property Appraiser contributed $31,124, $27,243, and $23,231, respectively.
These contributions represented 100% of the Property Appraiser's required contributions.
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November 2, 2007

MANAGEMENT LETTER

Honorable David W, Ward
Property Appraiser
Jefferson County, Florida

We have audited the financial statements of the Jefferson County, Florida Property Appraiser, as
of and for the fiscal year ended September 30, 2007, and have issued our report thereon dated
November 2, 2007.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States. We have issued our
Report on Compliance and on Internal Control over Financial Reporting Based on an Audit of
Financial Statements Performed in Accordance with Government Auditing Standards dated
November 2, 2007. Disclosures in that report, if any, should be considered in conjunction with
this management letter. Additionally, our audit was conducted in accordance with the provisions
of Chapter 10.550, Rules of the Auditor General, which govemn the conduct of local
governmental entity audits performed in the State of Florida and require that certain items be
addressed in this letter.

The Rules of the Auditor General (Section 10.554 (1) (i)1.) require that we comment as to
whether or not recommendations made in the preceding annual financial audit report have been
followed. There were no recommendations in the preceding annual financial audit.

As required by the Rules of the Auditor General (Section 10.554 (1)(i)2.), we are required to
state whether or not the Jefferson County, Florida Property Appraiser complied with Section
218.415, Florida Statutes, regarding the investment of public funds. We determined the
lefferson County, Florida Property Appraiser complied with the Florida Statutes with regard to
the investment of public funds.

The Rules of the Auditor General (Section 10.554 (1Xi)3.) require that we make
recommendations to improve the Jefferson County, Florida, Property Appraiser’s financial
management, accounting procedures, and internal controls. Based on our audit, we have no
recommendations for the current year.
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The Rules of the Auditor General (Sections 10.554 (1)(i) 4a., 4b., 4cl.,4c2., and 4c¢3.) require
disclosure in the management letter of the following matters based on the auditor's professional
judgment regarding matters that are inconsequential to the financial statements, considering both
quantitative and qualitative factors, including the following: violations of laws, rules,
regulations, and contractual provisions or abuse that have occurred, or were likely to have
occurred and were discovered within the scope of the audit; improper or illegal expenditures
discovered within the scope of the financial audit; Control deficiencies in internal control that are
not significant deficiencies, including, but not lmited to: improper or inadequate accounting
procedures (e.g., the omission of required disclosures from the annuai financial statements);
failures to properly record financial transactions; and other inaccuracies, shortages, and
defalcations and instances of fraud discovered by, or that come to the attention of, the auditor.
Our audit did not disclose any matters required to be disclosed by Rules of the Auditor General
(Sections 10.554(1)(1) 4a., 4b., 4¢l., 4¢2., and 4¢3.).

The Rules of the Auditor General (Sections 10.554 (1)(i) 5.) require that we disclose the official
title and legal authority for the primary government and each component unit of the reporting
entity as defined in publications cited in Rule 10.553, unless disclosed in the notes to the
financial statements. This information is disclosed in the notes to the financial statements of the
Jefferson County, Florida Property Appraiser.

This management letter is intended for the information of the Jefferson County, Florida Property

Appraiser and management, and the State of Florida Office of the Auditor General. However,
this report is a matter of public record and its distribution is not limited. '

At Apans, bl Dt
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November 2, 2007

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable David W. Ward
Property Appraiser
Jefferson County, Florida

We have audited the combined financial statements of governmental activities, each major fund,
and the aggregate remaining fund information of the Property Appraiser of Jefferson County,
Florida, as of and for the year ended September 30, 2007, and have issued our report thereon
dated November 2, 2007. We conducted our audit in accordance with audiiing standards
generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Property Appraiser of Jefferson County,
Florida's internal control over financial reporting as a basis for designing our auditing procedures
for the purpose of expressing our opinions on the financial statements, but for the purpose of
expressing an opinion on the effectiveness of the Property Appraiser's internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Property Appraiser's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the Property Appraiser's ability to initiate,
authorize, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the
Property Appraiser's financial statements that is more than inconsequential will not be prevented
or detected by the Property Appraiser's internal control.
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A material weakness is a significant deficiency or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Property Appraiser's internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Property Appraiser of Jefferson

County, Florida's financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Property Appraiser, Board of

County Commissioners and the State Auditor General and is not intended to be and should not be
used by anyone other than these specified parties.

Rt R, st { Qo
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December 12, 2007
INDEPENDENT AUDITOR’S REPORT

The Board of County Commissioners
and the Honorable Lois H. Hunter,
Tax Collector

The County of Jefferson, Florida

We have audited the combined balance sheet of The County of Jefferson, Florida Tax
Collector, as of September 30, 2007, and the related statements of revenues, expenditures and
changes in fund balance of the general fund and cash receipts, disbursements and balances of the
agency funds for the year then ended. These financial statements are the responsibility of The
County of Jefferson, Florida Tax Collector. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable in financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion,

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of The County of Jefferson, Florida Tax Collector, as of
September 30, 2007, and the results of operations of the general fund and the recorded cash
transactions of the agency funds for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated
December 12, 2007 on our consideration of The County of Jefferson, Florida Tax Collector's
internal control over financial reporting and our tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing and not to provide an opinion on the internal control over financial
repotting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our

aundit.
(o, Aoy ol o
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The County of Jefferson, Florida
Tax Collector

COMBINED BALANCE SHEET
September 30, 2007
' TOTALS
GENERAL AGENCY (MEMORANDUM
FUND FUNDS ONLY)
ASSETS
Cash $ 30,961 $ 639,338 h 670,299
Due from Individuals - - -
Total asseis $ 30,961 $ 639,338 $ 670,299
LIABILITIES AND FUND BALANCES
Liabilities .
Due to other agencies $ 30,961 $ 639,338 $ 670,299
Total liabilities 30,961 639,338 670,299
Fund balances .- - -
Total liabilities and fund balances § 30,961 $ 639,338 $ 670,299
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The County of Jefferson, Florida
Tax Collector

COMINING BALANCE SHEET - ALL AGENCY FUNDS

September 30, 2007
TOTALS
TAX TAG {(MEMORANDUM
ACCOUNT ACCOUNT ONLY)
ASSETS
Cash $ 327,703 ¥ 311,635 $ 639,338
Total assets $ 327,703 $ 311,635 3 639,338
LIABILITIES
Liabilities
Due to other agencies $ 327,703 $ 311,635 3 639,338
Total liabilities $ 327,703 $ 311,635 $ 639,338
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The County of Jefferson, Florida

STATEMENT OF REVENUES, EXPENDITURES

Tax Collector

AND CHANGES IN FUND BALANCE

Year ended September 30, 2007

Revenues
County appropriation

Total revenues

Expenditures
Personal services
Operating expenses
" Capital outlay
Total expenditures

Excess of revenues over expenditures

Fund balance - beginning of year

Less: amount reverting to Board
of County Commissioners

Fund balance - end of year

GENERAL FUND
VARIANCE
| FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
3432142 $432142 $ :
432,142 432,142 ;
270,000 272,386 (2,386)
122,142 91.830 30,312
40,000 36,965 3,035
432,142 401,181 30,961
$ - 30,961 $ 30,961
!30,961 }
$ _ -
112
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The County of Jefferson, Florida
Tax Collector

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND BALANCE

Receipts
Real and personal property
taxes
Tax certificates redeemed
Other
Motor vehicle tags and titles
Sales tax
Hunting and fishing licenses

Driver licenses
Fees

Total receipts

Disbursements
Disbursement of real and
personal property taxes
State of Florida
Proceeds - tax certificates
redeemed

Other
Fees reverting to Board of

County Commissioners

Total disbursements

Excess of receipts over (under)
disbursements

Beginning cash balances

Ending cash balances

The accompanying notes are an integral part of this statement.

Year ended September 30, 2007

AGENCY FUNDS

TOTALS
TAX TAG (MEMORANDUM

ACCOUNT ACCOUNT ONLY)
$ 11,152,197 $ - $ 11,152,197
759,448 - 759,448
16,968 - 16,968
- 3,267,943 3,267,943
- 5,418,489 5,418,489
- 31,414 31,414
- 62,912 62,912
- 273,852 273,852
11,928,613 9,054,610 20,983,223
11,136,076 - 11,136,076
- 8,859,583 8,859,583
774,354 - 774,354
21,584 - 21,584
- 241,504 241,504
11,932,014 9,101,087 21,033,101
(3,401) (46,477) (49,878)
331,104 358,112 689,216
$ 327,703 $ 311,635 $ 639,338
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The County of Jefferson, Florida
Tax Collector

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 1 - REPORTING ENTITY

Jefferson County, Florida is a political subdivision of the State of Florida. It is governed by an
elected Board of County Commissioners (the Board). The Board is responsible for the
administration of all departments pursuant to the general laws of Florida.

The Jefferson County Tax Collector is an elected official of Jefferson County, Florida pursuant to
the Constitution of the State of Florida, Article VIII, Section 1(d), and is 2 part of the primary
government of Jefferson County, Florida. The Jefferson County Tax Collector is responsible for
the sadministration and operation of the Tax Collector's office, and the Jefferson County Tax
Collector's financial statements do not include the financial statements of the Board or the other
Constitutional Officers of Jefferson County, Florida.

The Jefferson County Tax Collector funds her operations as a Budget Officer pursuant to Florida
Statutes Chapters 195, 145 and 129. As a Budget Officer, the operations as Tax Collector are
approved and funded by the Board. The budgeted receipts from the Board are recorded as
revenue on the Tax Collector's financial statements. Any excess of revenues received over
expenditures is remitted to the Board at year end.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Jefferson County Tax Collector conform to accounting principles
generally accepted in the United States of America (GAAP), as applicable to governments. The
following is a summary of significant accounting principles and policies used in the preparation
of these financial statements. :

Fund Accounting

The accounts of the Jefferson County Tax Collector are organized on the basis of funds, each of
which is considered a separate accounting entity. The operations of each fund are accounted for
with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity,
revenues and expenditures, as appropriate. Government resources are allocated to, and
accounted for, in individual funds based upon the purposes for which they are to be spent and the
means by which spending activities are controlled. The purposes of the Jefferson County Tax
Collector's funds are as follows:
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The County of Jefferson, Florida
Tax Collector

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Accounting (Continued)
Governmental Fund:

General Fund - The general fund is the general operating fund of the Jefferson County Tax
Collector. It is used to account for all financial resources, except for those required to be
accounted for in another fund.

Fiduciary Funds:

Agency Funds - The agency funds are used to account for assets held by the Jefferson County
Tax Collector as an agent for individuals, private organizations, other governments and/or
other funds.

Measurement Focus

Governmental Fund Type - The general fund is accounted for on a "spending” or "financial
flow" measurement focus. This means that only current assets and current liabilities are
generally included on the balance sheet. Accordingly, the reported undesignated fund
balances (net current assets) are considered a measure of available, spendable or appropriable
resources. Governmental fund type operating statements present increases (revenues and
other financing sources) and decreases (expenditures and other financing uses) in net current
assets.

Fiduciary Fund Types - The agency funds are custodial in nature (assets equal liabilities) and
do not involve measurement of results of operations. '

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied.
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The County of Jefferson, Florida
Tax Collector

NOTES TO FINANCIAL STATEMENTS
September 30, 2007

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting (Continued)

All governmental fund and agency funds are accounted for using the modified accrual basis of
accounting. Under this method, revenue is recognized when it becomes measurable and
available as net current assets. . Available means collectible within the current period or soon
enough thereafter to pay current liabilities. The Tax Collector considers revenues to be available
if they are collected within 60 days of the end of the fiscal year. Expenditures are generally
recognized under the modified accrual basis of accounting when the related fund liability is
incurred.

Budgetary Requirements

General governmental revenues and expenditures accounted for in budgetary funds are controlled
by a formal integrated budgetary accounting system in accordance with Florida Statutes. An
annual budget is adopted for the general fund. All budget amounts presented in the
accompanying financial statements have been adjusted for legally authorized amendments of the
annual budget for the year. Budgets are prepared on the modified accrual (GAAP) basis of
accounting.

The Jefferson County Tax Collector's annunal budget is monitored at varying levels of
classification detail. However, for purposes of budgetary control, expenditures cannot legally
exceed the tota]l annual budget appropriations at the individual fund level. All appropriations
lapse at year end.

Fixed Assets

General fixed assets are recorded as expenditures in the general fund at the time an asset is
acquired. Assets acquired by the Jefferson County Tax Collector are capitalized at cost in the
Board's general fixed asset account group in accordance with Florida Statutes.

Memorandum Column

The column captioned "Totals Memorandum Only" is presented only to facilitate financial
analysis. Data in this column does not present financial position, results of operations, or
changes in financial position in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Interfund eliminations have not been made
in the aggregation of this data.

Encumbrances
Encumbrance accounting under which purchase orders, contracts and other commitments for the
expenditures of monies are recorded in order to reserve that portion of the applicable
appropriation is employed as an extension of formal budgetary integration in the general fund.
There were no encumbrances outstanding at year end.
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The County of Jefferson, Florida
Tax Collector

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 3 - CASH

Cash Deposits

At September 30, 2007 the carrying amount of the Jefferson County Tax Collector's deposits was
$633,370 and the bank balance was $670496. Deposits in banks and thrift institutions are
collateralized as public funds through a state procedure provided for in Chapter 280, Florida
Statutes. Financial institutions qualifying as public depositories are required to pledge eligible
collateral having a market value equal to or greater than the average daily or monthly balance of
all public deposits times the depository's collateral pledging level. The Public Deposit Security
Trust Fund has a procedure to allocate and recover losses in the event of a default or insolvency.
When public deposits are made in accordance with Chapter 280, no public depositor shall be
liable for any loss thereof. All of the cash deposits of the Jefferson County Tax Collector were
placed with local banks under banking services agreements and are classified as category one
credit risk, which means they are insured or collateralized.

NOTE 4 - EMPLOYEE BENEFITS

Pension Plan

In accordance with Florida law, the Jefferson County Tax Collector participates in the Florida
Retirement System (the System), which presently covers all qualified Jefferson County Tax
Collector employees. This System was created by the Florida Legislature and is administered by
the State of Florida, Department of Administration, Division of Retirement and is a cost-sharing,
multi-employer defined benefit public retirement plan available to governmental units within the
State of Florida. The payroll for the Jefferson County Tax Collector’s employees covered by the
System was $220,186. The total payroll for the year ended September 30, 2007 was $220,186.

All eligible employees of the Jefferson County Tax Collector participate in the System. Effective
July 1, 2001, the System provides vesting of benefits after six years of creditable service.
Regular class and Elected Officers’ class members are eligible for normal retirement after they
have met one of the following: 1) after thirty years of service, regardless of age; 2) six years of
service and age 62; or 3) the age after 62 the member becomes vested. Early retirement may be
taken any time after vesting, however, there is a 5% benefit reduction for each year prior to
normal retirement. Benefits are computed on the basis of age, average final compensation and
service credit. Average final compensation is the average of the five highest years of eamnings.
The System also provides death and disability benefits. Benefits are established by Florida
Statutes.
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The County of Jefferson, Florida
Tax Collector

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 4 - EMPLOYEE BENEFITS (Conlinued}

Fension Plan (Continued)

The funding methads and the determination of benefits payable are provided in various acts of
the Florida Legislature. These acts provide that employers, such as the Jefferson County Tax
Collector, are required to contnibute 9.85% of the compensation for regular members and 16.53%
for elected officials. During the years ended September 30, 2007, 2006, and 2003, the Jefferson
County Tax Collector contributed $28,339, 324,767, and $22,519, respectively. These
contributions represented 1004 of the Tax Collector’s required contributions.
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December 12, 2007

MANAGEMENT LETTER

Honcrable Leis H. Hunter
Tax Collector
Jetferson County, Florida

We have audited the financial statements of the Jefferson County, Floride Tax Collector,
as of and for the fiscal year ended September 30, 2007, and have issued our report
thereon dated December 12, 2007,

We conducted our audit in accordance with auditing standards generally accepied in the
United States of America, and the standards applicable to financial audits coniained in
Government Auditing Standards issued by the Comptroller Genera! of the United States.
We have issued cur Report on Compliance and on Internal Control over Financial
Reporting Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Srandards dated December 12, 2007, Disclosures in that report, if
any, should be considered in conjunction with this management letter. Additionally, our
audit was conducted in accardance with the provisions of Chapter 10.550, Rules of the
Anditor General, which govern the conduct of local governmental entity audits performed
in the State of Florida and require that certain items be addressed in this letter,

The Rules of the Auditor General (Section 10.554 (1) {i)1.) require that we comment as
to whether or not recomimendations made n the preceding annual finzncial audit report
have been followed. There were no recommendations in the preceding annual financial
aadit.

As required by the Rules of the Auditor General (Section 10.554 (13i)2.), we are
required to state whether or not the Jefferson County, Florida Tax Collector complied
with Section 218.415, Florida Statutes, regarding the investment of public funds. We
determined the Jefferson County, Florida Tax Cellector complied with the Florida
Statutes with regard to the investment of public funds.

The Rules of the Auditor General (Section 10.534 (1)(i)3.) require that we make
recommendations to improve the Jefferson County, Florida, Tax Collector's financial
managermnent, accounting procedures, and intemal controls. Based on our audit, we have
no recommendations for the current year.
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The Rules of the Auditer General {Sections 10.554 (1)(i} 4a., 4b., 4c1.4c2., and 4¢3))
require disclosure in the management letter of the following matters based on the
auditor's professicnal judgment regarding matters that are inconsequential o the financial
statements, considering both quantitative and qualitative factors, including the following:
violations of laws, miles, regulations, and contractual provisions or abuse that have
occured, or were likely to have occurred and were discovered within the scope of the
audit; improper or illegal expenditures discovered within the scope of the financial andit;
control deficiencies in internal contro] that are not significant deficiencies, including, but
not limited to: improper or inadequate accounting procedures {e.g., the omission of
required disclosures from the annual financial statements), failures to properly record
finaneial transaciions; and other inaceuracies, shortages, and defaleations and instances of
fraud discovered by, or that come to the attention of, the auditor. Our audit did not
disclose any matters required to be disclosed by Rules of the Auditor General {Sections
10.554(1)(i) 4a., 4b., 4cl., 4c2., and 4c3.).

The Rules of the Auditor General (Sections 10.554 (1Xi) 5.) require that we disclose the
official title and legal authority for the primary government and each component unit of
the reporting entity as defined in publications cited in Rufe 10.553, unless disclosed in the
nates to the financial statements. This information is disciosed in the notes to the
financial statements of the Jefferson County, Florida Tax Collector.

This management letter is intended for the information of the Jefferson County, Florida

Tax Cellector and management, and the State of Florida Office of the Auditor General.
However, this report is a matter of public record and its distribution is not limited.
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December 12, 2007

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT QF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Honorable Lojs H, Hunter
Tax Collector
Jefferson County, Florida

We have audited the combined financial statements of governmental activities, each
major fund, and the aggregate remaining fund information of the Tax Collector of
Jefferson County, Florida, as of and for the year ended September 30, 2007, and have
issued our repert thercon dated December 12, 2007, We conducted cor audit in
accordance with anditing standards penerally accapted in the United States of America
and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Gver Financial Reporting

in planning and performing our audit, we considered the Tax Collector of Jefferson
County, Florida's internal contrel over financial reporting as a basis for designing our
auditing procedures for the purpese of expressing our opinions on the financial
statemenls, but not for the purpose of expressing an apinion on the effectiveness of the
Tax Collector's internal control over financial reporting. Accordingly, we do not express
an opinion on the effectiveness of the Tax Collector's intemnal control over financial

reporting.

A control deficiency exists when the design or operation of a control does not allow
manzgement or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a contro)
deficiency, or combination of control deficiencies, that adversely affects the Tax
Collector’s ability to initiate, authonize, record, process, or report financial data reliably
in accordance with generally accepted accounting principles such that there is more than
a remote likelihood that & misstatement of the Tax Collector’s financial statements that is
more than inconseguential will not be prevented or detected by the Tax Collector's
internal control. A material weakness is a significant deficiency or combination of
significant deficiencies, that results in more than a remote likelihood that a matedal
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misstatement of the financial statements will not be prevented or detected by the Tax
Collector’s internal control.

Our consideration of the intemal control over financial reporting was for the limited
purpose described in the first paragraph of this section and would not necessarily identify
ali deficiencies in internal contrel that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in intermna!l control over financial
reporting thet we consider to be material weaknesses, as defined above.

Complianee and Oiher Matters
As part of obtaining reasonable assurance ahout whether the Tax Collector of Jefferson

County, Florida's financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, centracts and grant
agreements, noncompliance with which could have a direct and material effzct on the
determination of financial stafement amounts. However, providing an opinien on
compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government
Auditing Standards.

This report is intended sclely for the information and use of the Tax Collector, Board of

County Commissioners and the State Auditor General and is not intended to be and
should not be used by anyone other than these spf:mﬁed parties.

b, ,%%M*’Qw
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FINANCIAL STATEMENTS AND INDEPENDENT AUDITOR'S REFORT

THE COUNTY OF JEFFERSON, FLORIDA
SHERIFF

SEPTEMBER 30, 2007

124



BEN F. BETTS, 1R, CPA BETTS, ROGERS, ScHENCK & JONES FrATE CoupanEs

ETHIER & ROGERS, J&., C.FA (1552000

JOBEFMT. SCHENCK, LPA CERTIFIED PUBLIC ACCOUNTANTS PRALTICE SECTICH OF THE
MARH J. JOHES, &P A AMERICAN WETITUTE OF CERTIFEDR
PROFESSIOMAL AGSUCIATION PLIBEKE ACCTUNTANTS
FLORID INSTTTUTE OF CERTIFIED
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INDEPENDENT AUDITOR'S REPORT

The Board of County Commissioners
and the Honorable David C. Hobbs, Sheriff
The County of Jefferson, Florda

We have audited the combined balance sheet of The County of Jefferson, Flerida Shenff,

a3 of September 30, 2007, and the related combining balance sheet, statements of revenues,

. expenditures and changes in fund balance of the general fund and cash receipts, dishursements
and balances of the agency funds for the year then ended. These financial statements are the
responsibility of The County of Jefferson, Florida Sheriff. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepied in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States. Those
standards require that we plen and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test hasis, evidence supporting the amounts and disclosures in the financial statements, An
andit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for cur opinion.

In our opinion, the financial statements referred to above present fairly, in all matenal
respects, the financial position of The County of Jafferson, Florida Sheriff, as of September 30,
2007, and the tesults of its operations of the generel tord and the recorded cash Dansactions of
the agency funds for the year then ended in conformity with accounting principles generally
accepted in the United States of Arnerica.

In sccordance with Government Auditing Standards, we have also issued our report dated
November 29, 2007 on our consideration of The County of Jefferson, Florida Sheriff's intemal
control over financial reporting and our tests of its compliance with certain provisicns of laws,
regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing and not to provide an opinion on the internal control over fmancial
reporting or on compliance. That report is an mtegral part of an audit performed in accordance
with Government Auditing Standards and should be read in comjunction with this report in

considering the resolts of our audit.
My ﬁ?‘vf 144‘““! ? hiad
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The County of Jefferson, Florida

Sheriff
COMBINED BALANCE SHEET
September 30, 2007
TOTALS
GENERAL AGENCY (MEMORANDUM
FIIND FUNDS ONLY)
ASSETS
Cash 17,065 $ 135,561 $ 152,626
Total assets 3 17,065 $ 135,561 b 152,626
LIABILITIES AND ¥UNIDF BALANCES
Liabilities
Deposits held in escrow A - $ 135561 ) 135,561
Due to other agencies 17,065 - 17,065
Total liabilities $ 17,065 $ 135,561 3 152,626
126

The accompanying notes are an integral part of this statement.



The County of Jefferson, Fiorida
Sheriff

COMBINING BALANCE SHEET - ALL AGENCY FUNDS

September 3, 2007

PROGRAM TOTALS
INDIVIDUAL  PRISONERS GENERATED (MEMORANDUM
DEPOSITORS WELFARR COMMISSARY __INCDIV[E QNLY}
ASSETS
Cash b - § 112412 b T.A57 5 15,791 5 135,561
Total assets 5 - £ 11E413 b3 7357 b 15,701 3 135,561
LIABILITIES
Ligbilities
Dicposits held I eserow 3 - $ 112,413 5 7357 b 15701 ¥ 135,561
Total Labilities $ - $ 112413 § 7357 % 15791 % 135,561
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The County of Jefferson, Florida

Sherifi

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE

Year ended September 30, 2007
GENERAL FUND
VARIANCE
FAVORABLE
BUDGET ACTUAL {UNFAVORABLE)
Revenues
County sppropriation £3,065,000 $3,065,000 4 -
Interest earned - 5,351 535
Total revenues 3,0635,0{4} 3,070,351 5,351
Expenditures
Personal services 2415174 2,135,612 270,562
Operating expenses 564,786 728,550 (163,764)
Capital outlay $5,040 200,266 (115,226}
Total expenditures 3,065,000 3,064,428 572
Excess of revenues over expenditures - 5,523 $ 5,923

Fund balance - beginning of year

Less: amount reverting to Board
of Coumty Commissioners

Fund balance - end of year
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5,923

The accormnpanying notes are an integral part of this statement.



The Couoty of Jeffersomn, Florida
Sheriff

STATEMENT OF CASH RECEIPTS, SEURSEMENTS AND BALANCE

For the year ended Ssptember 30, 2007

AGENCY FLINDS
PROGRAM TOTALR
INIT¥IDUAL  PRISOWERS GENERATED {MEMORANDUM
DEPFOSITORS WELPARE COMMISSARY MNCOME ORLY)
Raceipts
Dreposits received g 14,975 § 26443 ¥ 76,573 ¥ 32358 3 121,228
Eniberest - 1071 - - 1,071
Total receipis . 14,973 21,316 76,573 3,235 122 209
Dishursements
Diabrursed to:
Board of County
Commissioners 13,060 - - - 13,080
Clerk of the Circuit
Count - - - - -
Cthers 2% 16,796 79,463 18,352 116,876
Tatal disbursements 15,325 L5, T 4463 18,352 129936
Excess of receipts over
{undet) dishursements (350) 10,720 (2,850} (15117 (763T)
Beginning cash balances 350 101,693 10,247 30,908 143,198
Ending cash balances g - $ 112413 3 7357 0§ 15781 § 135,561
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The County of Jeffcrson, Florida
Sheriff

NOTES TO FINANCIAL STATEMENTS

September 34, 2007

NOTE 1 - REPORTING ENTITY

Jefferson County, Florida is a political subdivision of the State of Florida. Tt is governed by an
clected Board of County Commissioners {the Board). The Board is responsible for the
administration of all departments pursuant io the general laws of Florida.

The Jefferson County Sheriff is an elected official of Jefferson County, Florida pursuant to the
Constitution of the State of Florida, Article VIII, Section 1{d}, and is a part of the primary
government of Jefferson County, Flarida, The Jefferson County Sheriff is responsible for the
odmimistration and operation of the Sheriff's office, and the Jefferson County Sheriff's financial
statements do not include the financial statements of the Roard or the other Constitutional
. Officers of Jefferson County, Florida.

The Jefferson County Sheriff funds his operations as a Budget Officer pursuant to Florida
Qtatutes. As a Budget Officer, the operations as Sheriff are approved and funded by the Board.
The budgeted reccipts from the Board are recorded as revenue on the Shenff's financial
statements. Any excess of revenues over expenditures is remitted to the Board at year end.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Jefferson County Sheriff conform to gemerally accepted
accounting principles (GAAP), as applicable to governments. The following is a summary of
significant accounting principles and policies used in the preparation of these financial
statements. '

Fund Accounting

The accounts of the Jefferson County Sheriff are organized on the basis of funds, each of which
is considered & separate accounting entity. The operations of each fund are accounted for with &
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revemues
and expenditures, as appropriate. (Government resources aio aflocated to, and accounted for, in
individual funds based upon the purposes for which they are to be spent and the means by which
spending activities are controiled. The purposes of the Jefferson County Sheriff's funds are as
follows:
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The County of Jefferson, Florida
Sheriff

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Accounting (Continued)
Goveramental Fand;

General Fund - The general fund is the geners] operating fund of the Jefferson Coumty
Sheriff. Tt is used to account for all financial resources, except for those required fo be
sccounted for in anather fimd,

Fiduciary Funds:

Agency Funds - The agency funds are used to account for assets held by the Jefferson County
Sheriff as an agent for individuals, private organizations, other governmenis and/or other
funds.

Measurement Fm:ﬁs

Governmental Fund Type - The general fund is acoounted for on a "spending” or “financial’
flow" measurement focus, This means that only current assets and current liabilities are
generally included on the balance sheet.  Accordingly, the reported undesignated fund
balances (net current assets) are considered a measure of available, spendable or appropriable
resources. Governmental fund type opersting stetements present increases {revenues and
other financing sources) and decreases (expenditures and other financing uses) in net current
assets,

Fiductary Fund Types - The agency funds are custodial in nature {assets equal liabilities) and
do not involve measurement of results of operations.

Basis of Accounting

Basis of accounting refers to when revenues and expendifires or expenses are recognized in the
accounts andg reported in the financial statements. Basis of accounting relates to the timing of the
measurements marde, regardless of the measurement focus applied.
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The County of Jefferson, Florida
Sheriff

NOTES T0O FINANCIAL STATEMENTS

September 30, 2007

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

P i ey T N e e

Basis of Accounting (Continned)

All governmental funds are accounted for using the modified accrual basis of accounting, Under
this method, revenue is recognized when if becomes measurable and available as met current
assets. Available means collectible within the current period or soon eneugh thereafier fo pay
cutrent Jighilities. The Sheriff considers revenues to be available if they are collected within 60
days of the end of the fiscal year. Expenditures are generally recognized under the modified
acorual basis of accounting when the related fund liability is incurred.  Agency funds are
acepunted for using the cash receipts and disbursements basis of accounting.

Budgetary Requirements _

General governmental revenues and expenditures accounted for in budgetary fumds are controlled
by a formal integrated budgetary acpounting system in accordance with Florida Statutes. An
anmual budget is adopted for the general fund. All budget amounts presented in the
accompanying financial statements have been adjusted for legally authorized amendments of the
anrmal budget for the year. Budgets are prepared on the modified accrual (GAAP) basis of

accounting.

The Jefferson County Sheriff's annual budget is monitored at varying levels of classification
detail. However, for purposes of budgetary control, expenditures cannot legally exceed the total
annual budget appropriations at the individual fund level, All appropriations lapse at year end.

Fixed Assets

Gleneral fixed assets are recorded as expenditures in the genera) fund at the time an asset is
acquired. Assets acquired by the Jefferson County Sheriff are capitalized and are reflected in the
government wide financial statements of Jefferson County, Florida as a whole.

Memerandum Column

The column captioned “Totals Memorandum Omly” 3s presemed only 1o facilitsie financial
analysis. Data in this column does not present finaneial position, results of opeTations, or
changes in financial position in conformity with accounting principles generally asccepted in the
United States of America, Neither is such data comparable to 2 consolidation. Tnterfund
eliminations have not been made in the aggregation of this data. '
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The County of Jefferson, Florida
Sheriff

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Encombrances

Encumbrance accounting under which purchase orders, contracts and other commitments for the
expenditures of monies are recorded in order to reserve that portion of the applicable
appropriation, is employed as an extension of formal budgetary integration in the general fund. -
There were no encurnbrances outstanding at year end.

NOTE 3 - CASH

Cash Deposits

At September 30, 2007, the camrying amount of the Jefferson County Sheriff's deposits was
$152,626 and the bank balance was $380,430. Deposits in banks and thrift institutions are
collatetalized as public funds through 2 state procedure provided for in Chapter 280, Florida
Statutes. Financial ipstitutions qualifying as public depositories are required to pledge eligible
collateral calouiated according to formulas established by Chapter 280, The Public Deposit
Security Trust Fund bas a pracedurs to allocate and recover losses in the event of a default or
insolvency. When public deposits are made in accordance with Chapter 280, no public depositor
shall be liable for any loss thereof. All of the cash deposits of the Jefferson County Sheriff were
placed with two local banks under a banking services agreement and are plassified as category
one credit risk, which means they are insured or collateralized.

NOTE 4 - EMPLOYEE BENEFITS

Pension Plan

In mccordance with Florida law, the Jefferson Counfy Sheriff participates in the Florida
Retirement System (the System), which presently covers all qualified Jefferson County Sheriff
employees. This System was created by the Florida Legislature and is administered by the State
of Florida, Department of Administration, Division of Retirernent and is a cost-sharing, mult-
employer defined benefit public retirement plan available to governmental units within the State
* of Florida. The payroll for the Jefferson County Sheriff employees covered by the System was
$1,471,887. The total payroll for the year ended September 30, 2007 was $1,471,887.

133



The County of Jefferson, Fiorida
Sheriff

NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 4 - EMPLOYEE BENEFITS (Continued)

All eligible employees of the Jefferson County Sheriff participate m the System. The System
provides vesting of benefits after six years of creditable service, Regular class and Elected
Officers’ class members are eligible for normal retirement after they have met one of the
following: 1) after thirty years of service, regardless of age; 2) six years of service and age €2; or
3) the age after 62 the member becomes vested. Special Risk class members are eligible for
normal retirement after they have met one of the following: 1) six years of special risk service
and age 55; 2) twenty five years of service, consisting of special risk service and up to four years
of military, and age 52; 3) twenty five years of special risk service, regardless of age; or 4) thirty
years of any creditable service, regardless of age. Barly retirement may be taken any time after
vesting; however, there is 2 5% benefit reduction for each year prior to normal retirement.
Benefits are computed on the basis of age, average final compensation and service credit.
Average final compensation is the average of the five highest years of eamings. The System also
provides death and disability benefits. Benefits are established by Florida Statutes.

The funding methods and the determination of benefits payable are provided in various acts of
the Florida Legislature. These acts provide that employers, such as the Jefferson County Shentf,
arg required to contribute 9.85% of the compensation for regular members, 2¢.92% for special
risk employees, and 16.53% for elected officials. During the year ended September 30, 2007,
2006, and 2005 the Jefferson County Sheriff contributed $273,074, $248,456, and $211.080,
respectively to the System for covered employees. These contributions represented 100% of the
Sheriff’s required contributions.
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MANAGEMENT LETTER
REPORT ON INTERNAL CONTROL STRUCTURE RELATED MATTERS
AND COMPLIANCE
SHERIFF
THE COUNTY OF JEFFERSON, FLORIDA

FOR THE YEAR ENDED SEPTEMBER 30, 2007
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MANAGEMENT LETTER

Honerable David C. Hobbs
Shenff
Jefferson County, Florida

We have audited the financial statements of the Jefferson County, Florida 5he¥t, as of
and for the fiscal year ended September 30, 2007, and have issued our report thereon

dated November 29, 2007.

We conducted our andit in accordance with auditing standards generafly accepted in the
United States of America, and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States.
We have issued our Report on Compliance and on Intemal Control over Financial
Reporting Based on an Audit of Financial Statements Performed in Accordance with
(Government Auditing Standards dated November 29, 2007, Disclosures in that report, if
any, should be considered in conjunction with this management latter. Additionally, cur
audit was condncted in accordance with the provisions of Chapter 10.550, Rules of the
Auditor General, which govem the conduct of local governmental entity audits performed
in the State of Flodda and require that certain items be addressed in this letter.

The Rules of the Auditor General (Sectian 10.554 (1) (i}1.) require that we comment as
to whether or not recommendstions made. in the preceding annual financial audit report
have been followed. There were no recommendations in the preceding annual financial

audit.

As required by the Rules of the Auditor General (Section 10.354 (1)(i)1) we are
required to state whether or not the Jefferson County, Flerida Sheriff complied with
Section 218.415, Florida Statutes, regarding the investment of public funds. We
determined the Jeffersen County, Florida Shenff complied with the Florida Statutes with
regard to the investment of public funds.

The Rules of the Auditor General {Section 10.354 (I}i)3.} require that we make
recommendations to improve the Jefferson County, Florida, Sherff’s financial
management, accounting procedures, and internal controls. Based on our audit, we have

no recommendations for the current year.
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The Ruyles of the Auditor General (Sections 10.554 (1)(i) 4a., 4b., 4cl..4c2., and 4¢3.)
require disclosure in the management letter of the following maters based on the
anditor's professional judgment regarding matters that are inconsequential to the financial
statements, considering both quantitative and qualitative factors, including the following:
violations of laws, rules, regulations, and contractual provisions or abuse that have
occurred, or were likely to have occurred and were discovered within the scope of the
andit; improper or illegal expenditures discovered within the scope of the financisl audit;
control deficiencies in internal contrel that are not significant deficiencies, including, but
not hmited to: improper or inadequate accounting procedures (e.g., the omission of
required disclosures from the annual financial statemments); failures to properly record
financial ransactions; and other inaccuracies, shortages, and defalcations and instances of
fraud discovered by, or that come to the attention of, the auditor. Our andit did not
disclose any matters required to be disciosed by Rules of the Auditor Gensral (Sections
10.554(1)(i) 4a., 4b., 4c1., 4c2., and 4¢3.).

The Rules of the Auditor General (Sections 10.554 (1)(1) 5.} require that we disclose the
official title and legal authority for the primary government and each component unit of
the reporting entity as defined in publications cited in Rule 10.533, unless disclosed in the
notes ta the financial statements. This information is disclosed in the notes to the
financial statements of the Jefferson County, Florida Sherff.

This management letter is intended for the information of the Jefferson County, Florida

Sheriff and management, and the State of Florida Office of the Auditor Generai.
However, this report is a matter of public record and its distribution 1s not limsted.

Mfm M‘%
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REFPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Honorable David C. Hobbs
Sheniif
Jefferson County, Florida

We have audited the combined financial statements of governmental activities, each
major fund, and the aggregate remaining fund information of the Shenff of Jefferson
County, Florida, as of and for the year ended September 30, 2007, and have issued our
report thereon dated November 29, 2007. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Intemal Control Over Financial Reporting
In planning and performing our audit, we considered the Sheriff of Jefferson County,

Florida's intemal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinions on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Shenff’s internal
control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Sheriff's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of contrel deficiencies, that adversely affects the Sheriff’s
ability to initiate, auwthotize, tecord, process, or report fmancial data reliably in
gccordance with generally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of the Sheniff’s financial statements that is more
than inconsequential will not be preventcd or detected by the Sheniff's internal control. A
material weskness is a significant deficiency or combination of significant deficiencies,
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that results in more than 2 remote likelihood that 2 material misstatement of the financial
staterents will not be prevented or detected by the Sheriff’s internal contral.

Cur consideration of the internal control cver financial reporting was for the limited
purpose described in the first paragraph of this section and would not necessanly identify
all deficiencies in internal control that might be significant deficiericies or material
weaknesses. We did not identify any deficiencies in intermnal control over financial
Teporting that we consider to be material weaknesses, a5 defined above.

Compliance and Other Matters

As part of abtaining reasonable assurance about whether the Sheriff of Jeffersen County,
Florida's financial statements are free of matertal misstaterment, we performed tests of its
complisnce with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accerdingly, we do not express such an
opinion. The resuits of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Sheriff, Board of County
Commissioners and the State Anditor General and is not intended to be and should not be

used by anyone other than these specified parties.

At R, bl { o
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